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Compound 
Your Dividends 


Monthly at 8% 


The scientific Doherty Reinvestment Plan 
enables you to reinvest each month, with 
no effort whatever and without the loss of 
a day or an odd cent, the monthly dividends 
you receive from Cities Service Common 
stock. This means that at the present 
price of this 17-year-old security you are 
compounding an 8% return monthly—a 
short cut to financial independence. 


Mail the coupon 
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General Motors Says: 


AMERICA IS NOW 
A TWO-CAR COUNTRY 


To a large extent this is true. 


If you make a product that appeals to people of this class, your 
advertising will prove profitable in THE FINANCIAL WORLD. 


The FINANCIAL WORLD 


America’s Investment and Business Weekly 


53 Park Place 


Particularly so among the 46,500 
people who comprise the net paid circulation of “THE FINANCIAL 
Wor Lb, for a large percentage of them are the owners of two and 
even more cars. Moreover, they are the first in their communities to 
install electric refrigeration and oil heating, for they have the means 
with which to gratify their desires for the better things of life. 


Mempers A. B. C. 


NewYork, N.Y. 
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Odd Lots 


By purchasing a diversified list of well seasoned securities you improve your 
investment position and increase the margin of safety. 








We give the same courteous and painstaking attention to “Odd Lots” as to 
“Full Lots.” 


Send for our booklet 


“Odd Lot Trading” 


Please mention F. W. 336 


| 100 Share Lots 


Curb Securities Bought or Sold for Cash 
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DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is fully covered in our current 
Stock Market Bulletins, copies of which will be sent to you free of 
charge. 


If you hold or are interested in any of the following securities, our current 
Bulletins should prove of exceptional value because they will tell you exactly 
what to do—whether to buy, hold, sell or shift. 


These Bulletins discuss: 


The motor situation. Have PACKARD, GENERAL MOTORS, HUDSON, 
and GRAHAM PAIGE finally discounted all favorable factors? Is it now 
time to accept profits? Is CHRYSLER still an outstanding bargain? Are 
DODGE and WILLYS OVERLAND in a buying zone? 


The outlook for the oils. Is it likely to be a long time before substantial 
profits can be secured in MARLAND, PHILLIPS, BARNSDALL, 
AMERADA, SUN OIL, and INDEPENDENT OIL & GAS? Are TEXAS 
CORPORATION, PAN AMERICAN, and MEXICAN SEABOARD 
outstanding bargains in the oil list? 


What should be done with the rubber stocks? Should immediate shifts 


be made from GOODRICH and U. S. RUBBER into more promising se- 
curities? 


The present position of the baking stocks. Are much higher prices justified 
in WARD BAKING, GENERAL BAKING, CONTINENTAL BAKING 
and PURITY BAKING? 


What should now be done with FLEISCHMANN? Should profits now 
be accepted in CORN PRODUCTS, PILLSBURY FLOUR, NATIONAL 
DAIRY PRODUCTS, CANADA DRY GINGER ALE, CALIFORNIA 


PACKING, POSTUM, SOUTHERN DAIRIES, and BEECHNUT PACK- 
ING? 


The immediate steps which should be taken with regard to CONTINENTAL 
CAN, TEXAS GULF SULPHUR, and FREEPORT TEXAS. 





If you are interested in any of the above securities, or would like to know what 
the Stock Market is likely to do next, write today for copies of our current 
Bulletins. They will be mailed to you free upon request, together with a copy 
of our booklet, “MAKING MONEY IN STOCKS.” In addition, we shall 
be glad to send you a Special Analysis of an undervalued stock which should 
advance substantially within a reasonable time. 


SIMPLY MAIL THE COUPON BELOW 





INVESTMENT RESEARCH BUREAU, DIV. 270, AUBURN, NEW YORK 


Kindly send me specimen copies 


of your current Stock Market DINE reese cile on eaenn cin ivi shinnstaninnnpsntinton se ncteninicntnnsitannnshpbtameppigvantenbinn 
Bulletins. Also a copy of 

“MAKING MONEY IN ae ne ae nO One OT ee 
STOCKS.” This does not obli- 

gate me in any way. SEES Oe Lae eee Tee State 
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The Financial World was established to difese the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 





























The Trend of Things 


The conflicting trends as evidenced in business and market conditions de- 


mand keen discrimination lest, perchance, one be confused with or al- 
lowed to interfere with the other; 


Firmer money rates are a dominating and controlling influence in the 
present market situation with the raising of rediscount rates at Boston 


and Chicago indicating the policy of the Federal Reserve Board in main- 
taining a firm control of the situation; 


Brokers’ loans have assumed proportions in reaching a new record total 
of $4,129,001,000 that in conjunction with other measures of the current 
wild speculation make a corrective not only needful but advisable; 


The speculative excesses indulged in cannot be long tolerated and an ad- 
justment to values is in order. The present is indicated as a period when 


opportunities are in the making in sound securities. Be prepared to 
take advantage of them. 





HE security markets of the week 
were very much mixed and irregular 
and suggested an underlying weak- 
Trading volume maintained in huge 
proportions, averaging well over 4,000,- 
000 shares daily and with acute changes 
in the call and other money rates. Brokers’ 
loans showed an increase of $134,531,000 


ness. 


to a new record for all time. An in- 
creased rediscount rate at Bcston and Chi- 
cago prefaces similar action at the other 
districts, though no change was reported 
in New York this week. The current sit- 
uation is urgent in its demands that only 
securities with sound underlying value be 
favorably considered. Others of the manip- 


ulated type should be strenuously avoided 
so that one may be prepared to make good 
use of likely opportunities for establishing 
favorable positions at a later date. The 
unhealthy situation is to be improved. In 
restoring stability, better things can be an- 
ticipated. Besides caution, preparedness is 
urgently * advised. 
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@ Business Prospects 


* -*x * 


HE time is at hand when it is man- 

datory that the business situation be 
viewed through untinted glasses. There is 
likely to be a tendency towards using a 
lens of indigo shade by those apt to con- 
fuse market conditions with the business 
situation. There are perhaps just as many 
who confuse a healthy state with booms, 
in giving vent to an unenthusiastic mood. 
On the other hand, others would call to 
task those who issued the very optimistic 
forecasts in the early stages of the current 
year. Let us cast aside our glasses though 
sacrificing some distance and view the 
present as it is. These early forecasts 
were indeed encouraging. The earning re- 
ports already issued for the first quarter 
by representative companies are of a de- 
cidedly favorable nature, thus confusing 
the critic. True, there are exceptions, but 
mostly among the smaller companies in 
reflection of the stress of keener competi- 
tion and among those that have not been 
alert in adopting modern methods either in 
manufacture or distribution. 
of the three most important 
trade in steel, motors, 
tion continues favorable. “A sustained rate 
of steel production following a_ record 
quarter is a marked feature, but more im- 
pressive still is a further increase in 
operations at Chicago,” states the Jron Age 
in its latest review. Specifications are 
running ahead of shipments, and ingot 
production is more than 95 per cent of 
capacity, and the blowing-in of another 
blast furnace before long is a possibility. 
New business, 


The trend 
indices of 
and new construc- 


while not startling, is ex- 
plainable in the coverage of requirements 
prior to price advances. Motor car pro- 
duction maintains at a high rate with 
Ford placing larger steel orders and with 
bookings for the industry generally heavy 
late into May. New construction con- 
tinues at a record pace and it is also favor- 
ably reflected in the construction machinery 








Stand for 
scientific 
capable of penetrating 
opaque surfaces mak- 
ing visible what is be- 
neath them. 


X-ray, a 
discovery, 











Investors should X- 
ray their securities 
periodically in order to 
discover and anticipate 
any functional changes. 
Constant vigilance is 
their X-ray science. 
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manufacturing business. Another decline 
is reported in oil production as we approach 
the season of heavy consumption. This 
situation is covered in greater detail else- 
where in this issue. Car loadings, though 
still below -the high levels of a year ago, 
are fast closing the span and they will 
probably show increases before many 
weeks have passed. The metal trades 
have been favored with better conditions, 
especially noticeable is the stability of 
prices. Demand for machinery and tools 
is indicative of greater activity in the 
making. The future for farming sections 
is currently considered promising, with 
mild weather favoring spring planting and 
light snows affording ideal moisture condi- 
tions. The farmer is spending more and 


























OEBITS TO INDIVIDUAL ACCOUNTS 











PO ees oe wees tan ed one ee oct mov = | 
Ober | 
e i Ren 
“4 = : | . | 
120}+ i a a =} 
eels be 








FISHER'S WHOLESALE PRICE INDEX 




















Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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paying off loans—a good sign. Foreign 
trade reports indicate an improvement in 
exports in the past month, which were 
more than fifteen million dollars in excess 
of the same month last year. Imports 
were also higher, but the excess of ex- 
ports amounted to forty-one millions 
against twenty-nine millions in March, 1927. 
We have our backward industries to con- 
tend with before complete satisfaction can 
be had, but this condition is in part offset 
by the same backward tendencies of our 
political family. The ordinarily disturbing 
influence of a presidential campaign is 
agreeably lacking in the satisfied confidence 
that there is little of a radical nature to be 
anticipated as influencing the business out- 
look. Inventories are at an unusually low 
base and our national purchasing power 
can be more reasonably regarded as de 
ferred rather than small in its potentialities, 
and also always subject to release in huge 
proportions when the proper incentive is 
to be had. The time is not far off when 
beating around the bush for market profits 
will be supplanted by actually beating the 
bush for business by those who have more 
to gain by the latter endeavor. The busi- 
ness prospects are not bad for those who 
would make them good. 


ss + 
@ Credit Conditions 
* * a 


HE credit situation continues to be a 

prime factor that influences market 
conditions. It contains the force with 
which to make or break. That firmer 
money conditions exist cannot be disputed, 
irrespective of an easing in the call rate. 
An upward adjustment of rates for ac- 
ceptances, commercial paper, and_ time 
loans has been noticeably reflected in the 
scaling down of prices in the bond market. 
The policy of the Reserve Board in main- 
taining the rediscount rate midway between 
the rates for commorcial paper and bank- 
ers’ acceptances has been followed through 
in the increases announced of the four and 
a half per cent rate. The other divisions 
of the system will follow this step in 
spending its force in the needed readjust- 
ment to conservatism in our markets. The 
tightening of credit resulting from the gold 
export and sale of Government securities 
is serving a double purpose both in the 
market and in making for a world mon 
etary stability with Norway added during 
the week to the nations now on a gold 
basis. France will likely be the next to 
fall in line, pending the result of the elec- 
tion next month. The flow of funds into 
the loan market for account of “others,” 
individuals, corporations, and private bank- 
ers has receded and the burden was tran- 
siently carried in “own” account, and 
since then it has been transferred to tlie 
out of town banks. To take care of these 
demands, the investment accounts of the 
banks have been materially reduced. The 
ratio of brokers’ loans to market value of 
securities on the Big Board was reduced 
to 8.86 as of April 1st compared with 8.91 


(Please turn to page 540) 
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The Best Buys in the Oils 


@ In the first issue of the magazine in 1928 THE FINANCIAL WorLpD 
adopted a favorable position toward the oils and made specific recom- 


mendations on the basis of an improved statistical position of the in- 
dustry during 1928; 


@ Was this change of position justified by the fundamentals of the situa- 
tion, and are our specific recommendations making progress marketwise? 


@ We are here presenting a brief review of our fundamental position 
toward the industry and a few of the salient facts about our specific rec- 


ommendations. 


EADERS of THE FINANCIAL 

Wortp will recall that throughout 

1927 we were consistently advising 
avoidance of the securities of companies 
engaged in the oil industry. This 
position was based upon the working of 
the fundamental economic law of supply 
and demand in relation to commodity prices 
in the industry as reflected in earning 
power and security values. Overproduc- 
tion of crude petroleum was the direct 
cause of the most difficult period which 
the industry has ever seen, and those who 
have followed the situation have realized 
how well justified THe FINANCIAL 
Wor.tp has been in the maintenance of that 
unfavorable attitude. An exception was 
made during that period of certain com- 
panies that tended to benefit from over- 
production on account of the nature of 
their business. Pipe line companies, not- 
ably Prairie Pipe and manufacturers of 
trade-marked products selling at a fixed 
price (such as Vacuum Oil and Chese- 
brough), fell naturally into this classifi- 
cation. 


Production Gradually Declining 


THE FINANCIAL Wor -p has realized that 
a adjustment between supply and demand 
is sure to be reached after a period of 
time in this industry as in all others, and 
has watched the situation carefully in or- 
der to determine as near as possible the 
time when such an adjustment would be- 
gin to be discounted in the security mar- 
kets which always anticipate rather than 
follow such a development. Co-operation 
among the members of the industry has 


By C. C. BAILEY 
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months in a gradual decline in production 
and a more intelligent conservation of the 
industry’s resources. The continued 
growth of the motor industry has been re- 
sponsible for an ever-increasing demand 
for the industry’s major product, and 1928 
gives promise of further advances in this 
direction. Declining production, together 
with the usual sharp increase in demand in 
the spring of the year, indicates that the 
time will soon arrive when there will be 
an actual withdrawal from the stocks on 
hand. 

In anticipation of this situation and its 
effect upon prices and security values, THE 
FINANCIAL Wortp adopted a _ favorable 
position toward oil securities in the Jan- 
uary 4, 1928, issue of the magazine, and 
gave specific recommendation to ten com- 
panies which appeared on the basis of the 
then available information to be in the 


ditions in the industry. At this time, when 
most of the annual reports for 1927 are 
available, it has seemed wise to review the 
Situation in some detail to determine 
whether or not any changes in recommenda- 
tions are advisable. 


The Ten Best Buys 


Our present list of the ten tnost at- 
tractive stocks coincides with our recom- 
mendations of January 4, 1928, with one 
exception. Union Oil of California 
is replacing Shell Union Oil Corporation 
on the basis of its inherent strength as dis- 
played in a well-sustained earning power 
during 1927. Shell Union is still consid- 
ered to offer attractive prospects, although 
there appears to be more uncertainty in 
the situation than in the case of Union Oil. 
A comparison of market prices in the ac- 
companying tabulation will indicate clearly 
that THe FInANcIAL Wor tp is being cur- 
rently justified in its more favorable atti- 
tude toward the oils, and we believe that 
materially higher levels are in prospect 
during the coming year. A brief sketch of 
our recommendations is given in the fol- 
lowing paragraphs. 

STANDARD Ort Company (New JERSEY) 
conducts widely diversified operations un- 
der experienced management, and has a 
long record of substantial earning power 
and consistent dividend disbursements. It 
is admittedly the largest and most power- 
ful factor in the industry. 
Financial statements for 1927 are not ex- 
pected to be available until the first of May, 
but the previous record of the company 
and the fact that the regular dividend rate 


petroleum 














been resulting during the past several best position to profit from improved con- (Please turn to page 543) 
Statistical Record of Ten Attractive Oils 
Mkt. Value Net working cap. ‘ 
Earns. per Share —Current Price of Common = of Co. ~—s Jan. 1, 1928 Funded debt Pfd. Stk. — Common Stock 
1926 1927 Div. rate Yield Jan. 4 Apr. 17 Millions Millions Current ratio Millions Millions Par value Book value 
Investment Groups $ $ $ % 4 $ of $ of $ Jan. 1, 1928 of $ of $ Shares $ 
Stand. of N. J. ........ 5.01 ; 1% 3:3 40 45 1,096.5 *449.7 *3.3tol 120.0 None 24,145,219 25 *45.62 
Stand. of Calif. ...... 4.38 3.20 21 4.0 56 62 780.8 101.0 10.9 to 1 None None 12,594,098 no 45.02 
Stand, of Indiana... 6.03 3.26 3% 4.3 79 81 747.8 102.5 2.8 to 1 None None 9,231,540 25 44.15 
Texas Corporation . 5.48 2.76 3 48 54 63 455.3 105.2 4.5to1 None None 7,242,400 25 40.38 
Union Oil of Cal... 3.12 2.65 2 3.6 44 56 222.3 48.1 6.0 to 1 23.4 None 3,791,924 25 41.23 
Speculative Group . < 
Barnsdall Corp, ........ 5.28 3.61 25 26 30.7 2 1.4 to 1 25.6 None 1,180,834 25 37.20 
Marland Oil ............ 5.05  —_— ae 36 45 104.3 39.5 16.4tol 30.0 None 2,317,225 no 36.15 
Phillips Petroleum .. 8.89 2.06 14% 3.4 41 44 105.4 25:3 6.6 to 1 36.2 None 2,394,571 no 42.90 
Prairie Oil & Gas... 6.65 1.11 ...... uw. «49 ~=«=«554-—«129.9 79.2 3.2t01 None None 2,407,000 25 62.37 
Pure Oil Co. ............$3.00 t Vy, 2.0 26 26 79.9 §28.2 §5.8tol 20.0 28.0 3,038,370 25 §45.46 
TNot available. *As of Jan. 1, 1927. 4¢Fiscal year ending March 31. 1927. §As of March 31, 1927. 
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q American Power & Light— 


A Utility Strengthening Its Position 










mountain ranges 
— 660miles 


American Power & 


HE average market price of a well- 
a. established, representative utility is 
at present about 1614 times earn- 
American Power & Light earning 
$4.85 and selling for about $84 per share 
would appear to be adjusted to the above 
ratio. However, the acquisition of Wash- 
ington Water Power and the pending ac- 
quisition of Montana Power lend a slightly 
different aspect to the situation. Both 
properties will fit neatly into the system, 
and even now they are inter-connected with 
each other and also with the Pacific Power 
& Light, another subsidiary of American 
Power & Light. The two acquisitions will 
make American Power & Light only 
slightly less than a $600,000,000 system. 
Somewhat more than a fourth of the com- 
mon stock is owned by Electric Bond & 
Share, according to the most recent of- 
ficial figures, although it is understood that 
this amount has been augmented recently. 


ings. 


The Territory Served 
American Power & Light was incor- 
porated about 18 years ago in Maine to 
acquire securities of utility companies, and 
prior to the recent acquisitions it con- 
trolled subsidiaries serving 659 towns and 
cities in Arizona, Florida, Idaho, Kansas, 
Wisconsin, Minnesota, Nebraska, Texas, 
Oregon, and Washington, having a popu- 
lation in excess of 3,000,000, of whom 
700,000 are customers. About 75 per cent 
of the company’s revenue is obtained from 
the sale of electric power and light, 14 
per cent from gas and the balance from 
water, railway, and ice. 

The two newest additions to the system 
are hydro-electric companies. The greater 
part of Montana Power’s business is in- 
dustrial, while in addition to this type of 
sales, Washington Water Power owns a 
75 per cent interest in the Spokane United 
Railways, which serve that city with trans- 
portation. Montana Power disposes of ap- 
proximately fifty per cent of its output 
to Anaconda Copper and 10 per cent to 
Chicago, Milwaukee, St. Paul & Pacific. 
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The electrified “St. Paul” 
which is served by Montana 
Power recently acquired by 
Light. 





By JAMES B. JOHNSTON, Jr. 


A contract made shortly after the electri- 
fication of a part of St. Paul’s line called 
for a power supply up to 20,000 kilowatts 
for a period of 99 years. Both companies 
have shown a steady growth over the 
past several years and have satisfactory 
dividend records covering a long period of 
years. 


Washington Water Power was acquired 
by an exchange of stock, American Power 
& Light offered the common stockholders 
of that company 2.2 shares of $6 preferred 
for each share of common held. Of the 
254,180 shares of Washington Water 
Power stock outstanding at the end of 
1927, over 95 per cent has been exchanged 
to date. The exchange of shares that is 
being offered to Montana Power holders 
is two shares of a new $5 preferred of 
American Power & Light for each share 
of Montana. A banking syndicate has of- 
fered to purchase any of this preferred at 
$83 per share from Montana holders who 
receive it, thus assuring them a price of 
$166 for their holdings. 

The new preferred issue ranks equally 
with the present $6 preferred of American 
Power & Light, which is currently quoted 
to yield 5.6 per cent. As the $5 preferred 
is entitled to dividends of only $2.50 in 
1928, $3 in 1929, $3.50 in 1930, $4 in 1931, 
and finally $5 in 1932, the current yield is 
rather low (though the same as on Mon- 
tana Power) and already it is discounting 
at $83 the greater part of its dividend in- 
crease over the next four years. 


The Most Desirable Procedure 


While the exchange is satisfactory to 
Montana Power stockholders, and the 
stock received of high investment grade, 
the most desirable procedure in order to 
continue one’s investment in the utility in- 
dustry in that section of the country would 
seem to be to liquidate and reinvest in 
American Power & Light common, as the 
prospects for the company appear attrac- 
tive in view of the recent additions to the 





@ Although the common appears to be about in line 
with current earnings, other developments indicate a 
future growth in income; 


@ By the acquisition of Montana Power and Washington 
Water Power, this Electric Bond & Share-super- 
vised system approaches the $600,000,000 class; 


@ A current yield of over 5 per cent coupled with the 
possibilities of the company in future years makes the 
common appear attractive. 


system and the satisfactory past record of 
the company. 

Earnings of American Power & Light 
over the past five years have nearly doubled 
in gross, and net is nearly three times the 
figure for 1923. In 1923 subsidiary gross 
earnings were $31,799,862 compared with 
$62,786,765 in 1927. Over the same period 
net applicable to American Power in- 
creased from $4,746,283 to $13,497,520. The 
growth has been steady and an advance 
in both items was recorded annually. The 
gross and net earnings for the last four 
years are given below. 


A Four-Year Record 
Gross and Net of American Power & Light 
(Including Montana Power & Washington 
Water Power) 


Gross Net Oper. Ratio 
1924 $55,410,965 $24,835,570 55.3 
1925 64,898,793 30,820,442 52.4 
1926 74,801,569 34,716,281 53.6 
1927 78,780,948 37,403,299 §2.5 


Fixed charges and preferred dividends 
have been covered about one and a hali 
times in the past two years after all 
charges including retirements, and earn- 
ings on the common stock were $4.77 
and $4.85 respectively in 1926 and 1927. 
Dividends have been paid on the common 
stock each year since 1913, the present 
rate of $1 in cash and 1/25 of a share in 
stock having been in effect since 1924. 
At current levels the return, assuming 
the sale of the stock dividends at 
market, is slightly over 5 per cent. Earn- 


the 


ings have been increasing steadily enough 
to warrant the semi-annual stock 
dends, although the company has sufficient 
earnings available to pay a larger cash 
rate than that now in effect. 


divi- 


The total investment in plant and equip- 
ment including the two new acquisitions 
totaled $591,611,935. The combined capi- 
talization of the company will amount to 
about $571,414,000 upon the completion of 
the present consolidations. The combined 


gross of American Power, Montana Power 
(Please turn to page 542) 
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@The Equipments— 


What Are Their Prospects? 


@ While there appears to be profit possibilities in the shares of companies 
whose products are for the use of railroads, careful discrimination must 


be employed ; 


@ The railroads have been reluctant to enter the field for the purchase of 


cars and locomotives for more than four years. 


tion to be expected ? 


Is a change in this situa- 


«A survey of the entire industry indicates that those companies whose 
products contribute to a more efficient operation of the rail systems are 
in a more favorable position than the car and locomotive builders. 


By RICHARD J. ANDERSON 


URING the past four years way, is rather representative: 

: D mecmatine and cysipment “Additions and  Betterments— 
production has been declin- Equipment: 

ing, and earnings of the various “No locomotives were purchased. 

companies engaged in this industry Two small switch locomotives, 

hove ant heen. eatiefnnteny. Tru three small freight locomotives, 


ing that time the belief has been 
held in many quarters that earn- 
ings of the locomotive and equip- 
ment companies must surely im- 
prove during the year following. 
This opinion has been based on the 
theory that inasmuch as but little 
equipment had been purchased the 
year previous, the railroads during 
the next year would find them- 
selves in need of additional facilities. 
Proponents of this idea have pointed to the 
the prosperous condition of the railroads 
themselves and their increasing traffic as 





random, show the following net changes 
during the year in equipment owned: 


CHANGES MADE IN 1927 


and four small passenger locomo- 
tives were retired; a decrease of 
nine locomotives and 135,619 pounds 
tractive power. 

“No passenger cars were pur- 
chased. One wooden express car 
and twelve wooden passenger cars 
were retired—a decrease of thir- 
teen cars. 

“No freight cars were pur- 
chased. Ten steel underframe caboose cars 
were built in company shops, Macon, Ga. 

“No work equipment was purchased. 

















Pennsylvania: One truck car, one truck and rail car, and 
being factors favoring the purchase of TLOCOMOUVESS 2566s acess esses: Dec. 182 one miscellaneous railway car were built 
- PGSBONEOY CAES. 2 x<.0 ccc ce sesens re 347, a 
equipment. Wreight cars ........6. c.cceess ‘216 in company shops, Macon, Georgia. 
So. Pacific: 
Developments in Recent Years 7 ieee pr emtocnateraieuaceng aba eeanele é A Specific Example 
° PASSONRCY COALS) 6.6.0.0. os cece 14 Jane 
Developments during recent years have Del. & Hudson: If we turn to Southern Pacific’s com- 
not proven the accuracy of those predic- = Paccenger cars 220 s prehensive report we find the principal 
tions. The railroads continue to be re- ‘i Ring og ie rnd 162 reason for the lack of new buying. Aver- 
luctant to enter the equipment market, and. Locomotives’... 0... -..- 0. 7 age locomotive loads on that road compare 
investigation into a number of the recently wanes AT * as follows: 
published railway annual reports will dis- Locomotives .........-+....+- 14 ee eee 523.6 Tons 
close the reasons therefor. The following excerpt, taken from the pe te, ee . 
Five of the 1927 annual reports, taken at annual report ut Central of Georgia Rail- (Please turn to page 544) 
Comparison of Equipment Companies a 
Recent Com.Sh. % Earn. Com. +*Working *Book i*Bal. Sheet ; 
Price Earn. 1927 to Mkt. Div. Yield Capital Val.Com. Surplus +*Inventories 
Am, Steel Found. .............. 63 $3.74 5.9% $3 48% $17,704 $47.49 $13,749 $4,673 
Am. Car & Found. ............ 105 3.04 2.9 6 5.7 a40,724 =al39.75 a40,139 a12,300 
Am. Locomotive ................ 108 4.80 4.5 8 7.4 48,394 91.36 28,215 6,111 
Am. Brake Sh. & F. ........ 44 3.28 7.5 160 3.6 10,622 b30.30 10,669 3,754 
Baldwin Locomotive ....... 270 5.21 1.9 7 2.6 23,274 211.18 15,852 3,942 
Gen. Am. Tank Car 74 7.80 10.6 4 5.4 10,698 ee 2,992 
Gen, Ry. Signal ................ 89 7.78 8.8 5 5.6 10,436 29.62 7,181 2,733 
Gould Coupler Cl. A ....... 8 0.24 3.0 v, 2,029 26.38 550 843 
Lima Locomotive .............. 58 Nil Br. 4 6.9 7,073 LB od 2,915 1,022 
MN. Y. Ate Brake ............... 44 3.65  - 3 6.8 6,293 a 1,667 
Pressed Steel Car .............. 26 Nil mis i 7,972 °° ~—¢77.23 11,350 2,943 
| 3.40 4.0 4 47 Se (as 12,160 
Symington Cl. A... 16 Nil i s 1,129 24.84 377 545 
em Tem Car ................ 120 9.15 7.6 5 42 6,647 111.56 3,738 639 
Westinghouse Air B. 50 2.69 5.4 2 4.0 36,729 17.34 11,980 12,840 
0 ATA OTR ET 4.7% 4.1% 
*As of Dec. 31, 1927, unless otherwise noted. +000 omitted. a-As of Apr. 30, 1927. b-Includes intangibles. 
c-After giving effect to recapitalization. : 
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A Guide for Bond Purchases 


HIS page is a regular feature of THE FINANCIAL WorLD, being revised monthly. 


It will be noted that West Penn 


Pr. 1st 5s, 1956, Ser. G, originally recommended at 10134, has been omitted for the reason that the issue has now 
reached its call price. It is suggested that holders transfer into Terminal R. R. Assn. St. Louis Ist cons. 5s, 1944, 
which are non callable. White Eagle Oil & Ref. deb. 514s, 1937 (w. w.), have been added this month. 


RAILS 


Chic., Ind. & Louisville 1st & gen. 5s, 1966, Ser. A.. 
Chic. & North Western gen. 3%s, 1987 
Kansas City Southern Ist 3s, 1950 ................. 
Mo.-Kansas-Tex. p. 1. 4s, 1962, Ser. B 
RAO, 2, Oe Sk. OE BUCO, BOE. A. wicks swxce sn cscews 
San Antonio & Aransas Pass guar, 4s. 1943 
St. Louis-San Fran. p. 1. 5s, 1950, Ser. B ........... 
Southern Ry. dev. & gen. 4s, 1956, Ser. A ......... 
Terminal R. R. Assn. St. Louis Ist cons. 5s, 1944 


UTILITIES 


American Tel. & Tel. deb. Ga, 1960 ......-cccnseveve 
Denver Gas & El. Lt. Ist & ref. 5s, 1951 
Hackensack Water Ist 4s, 1952 ‘“‘H”’ 
semen TIOMMLY TERR BRE Be, BPSD § noon c-n0 ccc cwccevene 
Hudson & Manhattan Ist & ref. 5s, 1957 
Pacific G. & E. gen. & ref. 5s, 1942 Ser. A 
Peoples Gas Lt. & Coke 1st cons. 6s, 1943 


INDUSTRIALS 


Nc age Re ee er 
Beth, Steel Ist & ref. 5s, 1942, Ser. A 
Bush Term. Bldgs. 1st 5s, 1960 
Lackawanna Steel Ist 5s, 1950 


RAILS 


Atlantic & Danville 1st 4s, 1948 
Chic. & East Ill. gen. 5s, 1951 
Chic.-Gt. West. Ist 4s, 1959 ..... 
Consolidated ,.Ry. deb. 4s, 1956 


Erie 4s, 1953, Ser. A F 


ee es, ED EE, ens s diss 68h bob Se EE See bEkK eee © 
Minn., St. Paul & S.S. Marie 5%% notes, 1949 
mie: Pac, wen, 44; 2976. ..0.....55. 

Western Md, Ist 4s, 1952 


eeoese 
ee ee | 


a a 


UTILITIES 


Brookiyn City &. BR: dat cons. Ge, 1988 2.000 csccccvcs 
Brooklyn-Manhattan Transit sec. 6s, 1968 “A’”’ 
Hudson & Manhattan ine. 5s, 1957 
Third Ave. Ry. Ist ref. 4s, 1960 


INDUSTRIALS 
Goodyear T. & R. Ist coll. 5s, 1957 
ee eee ae eS ee eat. a er ee 


(with warrants to buy 5 shs. com. at 55) 
Manati Sugar Ist 7%, 1942 


ee 


RAILS 


Denver & Rio Grande West. gen. 5s, 1955 
Int.-Gt. Northern adj. 6s, 1952 
(now on 4% payment) 
Mo.-Kan.-Texas adj. 5s, 1967 (conv. into 10 sh. pfd. 

er een eee OD ok cL ances seen eben ekwas ees 
New York, Susquehanna & West. gen. 5s, 1940 
BOADORra Bir GAS Bs, BE TOD... ew ewe sec wncewaee 
(12%% accumulated back int.) 


UTILITIES 


Broadway & 7th Ave, Ist cons. (now Ist) 5s, 1943.. 
Brooklyn Union Gas conv. deb. 5's, 1936 (Ea. $100 

bond conv. after 1-1-28 into 2 sh. com.) 
eT EO Se RE, a eee eee 
Interborough Rap. Trans. Ist & ref. 5s, 1966 
ee: A Oe Es ee BOO. bbb 66o ws as oe S00 Saws ee 

(2% % now being paid; back int. unpaid, 25% %) 


INDUSTRIALS 


Anaconda conv: Geb. Ja, 2086 c<cccescrcuccccvdscccer 
(conv. into com. at 53 for first $10,000,000, 
56 for next $10,000,000, etc.) 
ee a ee ee ee ee, fee ee ee eee 
(with warrant to purchase 20 shs. Cl. B stk. 
at 25) 

Punta Alegre Sugar conv. deb. 7s, 1937 ............ 
(conv. into 1.8 sh. com. for each $100 bond) 
Tenn. Cop: & Chem. conv. deb. 6s, 2061 ...66 200002 

(conv. into com. at 15 for Ist $400,000 bonds; 
17% for next $600,000, and 20 for next 
$600,000) 

White Eagle Oil .& Ref. deb. 5%s, 19387 (w. w.) ..... 

(with war. to purch, 10 sh. com. at 34 Mr. 15, 
1929, incr. $2 ea. Mr. 16 to 1932) 





Denominations: D, $500; C, $100; otherwise $1,000 
after. 


only. 


HIGH GRADE 


Recent 


Price 


108 
102 


107 
101 
104 
115 


92 
104 
104 
104 


Yield 


Ol ee 
wWWODOWOD 
Rrore oo Ww 


me te ee 


12% 


Qo 00 Go 6° 
toto no 


Current 


MEDIUM GRADE 


82 4.77 
89 5.61 
70 5.71 
83 4.82 
87 4.60 
98 5.10 
95 5.80 
81 4.94 
86 4.66 
94 5.31 
100 6.00 
93 5.38 
70 5.71 
93 5.3% 
110 5 
109 6.88 
SPECULATIVE 
94 eee 
92 4.35 
106 4.72 
74 6.75 
53 9.42 
76 6.60 
280 1.97 
86 5.82 
82 6.10 
64 3.90 
124 5.605 
104 5.78 
106 6.60 
104 5.78 
96 §.72 
Note: At 101 


to 


Net Call 
Yield Price 
4.65% Non call. 
4.24 Non call. 
4.60 Non call. 
4.55 100 
4.88 107% 
4.53 Non call. 
4.77 105 
4.51 Non call. 
4.46 Non call. 
4.52 100 
4.86 105 
4.55 105 
4.50 Non call. 
4.93 105 
4.60 105 
4.60 Non call. 
4.61 Non call. 
4.60 105 
4.75 110 
4.70 105 
5.50 Non call. 
5.87 100 
6.18 Non call. 
5.16 Non call. 
4.90 Non call. 
5.11 105 
5.95 102% 
5.07 100 
4.98 Non call. 
5.64 Non call. 
6.00 105 
5.47 100 
6.15 105 
5.48 Note 
4.93 105 
(101 for s.f.) 
6.51 110 
see 105 
; 100 
4.66 100 
8.50 Non call. 
10.62 100 
7.72 Non call. 
a Non call. 
es 110 
6.24 110 
ee 100 
4.05 110 
5.53 100 
6.11 108 
5.56 105 
6.08 103 
5-1-29; 


Coupon 
Payable 
M.&N.1 
M. &N. 
A. &0O.1 
J.4 3.1 
F.& A. 1 
J.&d.1 

J.&J.1 
A.&O.1 
F. & A.1 
JI-.&J.1 
M. & N. 1 
JI.&J.1 
M.&S.1 
F. & A. 1 
I& J. 1 
A.&0.1 
M.&S&.1 
M.&N. 1 
A.&O.1 
M.&S.1 
J.&J.1 

M.&N.1 
M.&S&.1 
JI.&S.1 
J.&J.1 

M. & N.1 
M.&S.1 
M. &S.1 
A. &QO.1 


— 


eH > 
PP po Re 
Hou™ 


a 


> >S 
fe & 
oO” 
i 


co 
9 


M.&N.1 
An, Apr. 1 


> 
a FP fp 
PPO 
eo 


a 
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~ 


Op: 
— 
~ 


parma 
Be ® he 
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Denom- 

ination 
D 
cD 


cD 


cD 


cD 
cD 


whe) 


cD 


CD 
D 
D 


D 
D 


cD 


cD 
cD 


cD 


thereafter at 103 to 5-1-37; decreasing there- 
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The ratings used in this department are taken from THE FINANCIAL Wor.p’s Appraisal of Listed Stocks 





American Smelting— 
Rating “A” 

On the basis of first quarter earnings, 
American Smelting should be able to re- 
turn about $20 a share for the full year. 
The improved situation in Mexico will al- 
low for a better showing from operations 
in that country. No increase can be rea- 
sonably anticipated in dividends until the 
retirement of the series “B” bonds, but 
they will probably be called in October of 
this year. 


American Tel. & Tel.— 
Rating “A” 


The favorable showing made by Ameri- 
can Telephone & Telegraph in the first 
quarter of the year is supplemented by the 
possibility of further financing in the form 
of stock amounting to $100,000,000. As in 
the past, stockholders can look forward to 
being granted valuable rights. 


Armour— 
Rating “C” 

The improvement that has been brought 
about in the packing situation is being 
given only secondary consideration at pres- 
ent because of the more favorable specula- 
tive factor in the recent purchase of a 
large block of stock by Arthur W. Cutten 
from the estate of the late J. Ogden Ar- 
mour. It is understood that the price paid 
by Mr. Cutten was around $6.50 a share 
compared with current market prices com- 
manded of nearly double that amount. 


B. M. T.— 
Rating “B” 

The recent speculative attention directed 
the traction issues caused Brooklyn- 
Manhattan Transit to be a feature in an- 
ticipation of increased fares. Its strength 
Was also due in part to the earnings for 
the nine months ended March 30th. Net 
for this period was equal to $4.73 a share 
compared with $4.61 in the corresponding 
period of a year ago. 


to 


Bucyrus-Erie— 
Rating “B” 


Government reports 


during the week 
outlining a heavy road construction pro- 
gram and an equally extensive harbor 
dredging project directed favorable atten- 
tion to Bucyrus-Erie because of its activi- 
ties in this field. The long range outlook 
tor the stock, despite its advance, continues 


lavorably defined and the stocks of this 
Company appear attractive for the pull. 
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Chrysler— 
Rating “A” 

The improvement in production and sales 
of Chrysler appear to entitle the company 
to the favorable attention that has been di- 
rected to it irrespective of the many spec- 
ulative rumors circulated. According to 
the president of the company, it has moved 
up from fourth to third place. It was also 
clearly stated that in the future the Chrys- 
ler line would consist of three 6’s and a 4, 
as it has in the past. Almost $25,000,000 
has been expended in plant improvements 
over the past four years that are now be- 
ginning to be reflected in a marked im- 
provement in earnings. 


Commercial Credit— 
Rating “C” 

The Commercial Credit Company has 
closed an arrangement with General Elec- 
tric’s refrigeration department for the 
recommendation of Commercial Credit 
financing for General Electric’s distributors 
and dealers. Similar contracts with Willys 
Overland, Falcon Motors, Stearns Knight, 
and Chicago Pneumatic Tool recently ac- 
quired improve the company’s prospects. 


Congoleum— 
Rating “C” 

The activity and strength in Congoleum 
is generally credited to pool sponsorship, 
although behind this force stabilization is 
afforded by the constructive efforts of the 
present management and its banking asso- 
ciation to improve its earning position. 








IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation for 
the co-operation given by subscribeis 
in expediting the replies to their in- 
quiring letters. If the desired resu'ts 
are to be attained letters must he 
limited to one security and a self- 
iddressed, stamped envelope must be 
enclosed. 

—TuHE Epitors. 


Rating Change 
Subscribers should revise rating 
according to the following change 
in order to bring their Financial 
World Appraisal ratings up to 
date: 


Collins & Aikman.................. BtoC 




















New processes and new products are favor- 
able factors for such improvement. 
Mergers, while possible, should be a 
secondary consideration. 


Container Corp.— 
Rating “B” 

The report of the earnings of Container 
Corporation, a recent listing, gave justi- 
fication for its recent strength. In the 
first quarter of the year net amounted to 
$427,909 compared with $292,398 in 1927. 
Profits of $4.54 a share were earned on the 
class “A” and $1.13 on the class “B” 
stock. 


Continental Can— 
Rating “A” 

Following the reports of improved earn- 
ings so far this year, the reasons for the 
recent strength in Continental Can were 
more readily recognizable due to the pos- 
sibility of a merger between this company 
and Southern Can, both have 
their plants in Baltimore. 


of which 


Devoe & Raynolds— 
Rating “B” 

The favorable showing marketwise made 
by Devoe & Raynolds can be explained in 
the aggressive expansion program under 
way in increasing its facilities and output. 
The company has purchased the Peaslee- 
Gaulbert Company, one of the largest man- 
ufacturers of paints, varnishes, and lac- 
quers in the South. 


Fleischmann— 
Rating “A” 

An improved earning outlook influenced 
by manufacturing and distributing pro- 
cesses is directing favorable attention to 
this issue. Sales are running at a record 
rate and net for the first quarter is expect- 
ed to exceed $1 a share. 


General Motors— 
Rating “A” 

A new record was established by General 
Motors in the first quarter of the year 
when a total of 423,013 units was sold, 
compared with 329,310 a year ago, which 
was the former record, an increase of 28.4 
per cent. This improvement, with indi- 
cated earnings of around $4 a share com- 
pared with $2.90 a year ago, clearly en- 
titles the stock to be classed as the premier 
motor issue. Its recent advance can be 
regarded as a measure of current improve- 
ment, but in viewing the indicated progress 
in its varied line over the next several 
years, the possibilities have by no means 
been exhausted. 

(Please turn to page 547) 


537 








Position of the Bond 


arket 





Pes 


THE WEEK IN BONDS 
1927 


FRR 





The Outlook 


for Various 
Classes 


of 
Bonds 





ee 


— AVERAGE 40 BONDS 
~~COMMERCIAL PAPER 











FEB MAR NR AY JUN 


Pe 


Bond 


Movements 
of the 
Week 

Analyzed 








at 


ee 


Edited by RICHARD J. ANDERSON 


OME recession in buying had the 
effect lower prices for bonds. 
This is attributed somewhat to unofh- 
reports that the Federal Reserve 
System has been selling securities which 
of course results in a tightening of money. 
The price of Government securities would 
appear to bear out this rumor, inasmuch 
as Liberty Third 4%s have established 
a new low of 1009/32 and the Fourth 


of 


cial 


444s at 102 30/32, also a new low. 

Well informed circles do not construe 
this development as a warning that our 
credit structure is becoming strained or 
even inflated but believe that the Federal 
Reserve System is adopting this method 
of checking the speculation that has been 
rampant on the stock exchanges. 

The long term outlook for money rates 
continues to be toward lower levels which 


of course will have the effect of higher 
prices for bonds, and there is no reason 
for changing the views frequently ex- 
pressed in this column in the past, that for 
general investment purposes purchasers 
should confine their bond commitments to 
the sound long term issues, either non- 
callable or selling below their call prices. 

New York traction issues again fea- 

(Please turn to page 540) 








Name of Issue 


Alabama, State of, 4s, 1929, 1947-58 . 
Alabama, State of, 4%4s, 1931, 1935-41 


Hotel Governor Clinton, Inc. lst mtge 
Hotel Governor Clinton, Inc. sub. Ist 


Illinois Commercial Telephone Co. Ist 


Insurance Center Building gen. mtge. 
Mayflower Hotel Co. 1st mtge. s.f. 6s, 


St. Louis-San Francisco Ry. Co. equip. 
Shawinigan Water & Power Co. 


2124-2134 Broadway Bldgs. Ist mtge. 
United Business Publishers, Inc. sec. 
Upper Austria (Prov. of), ext. sec. 6s, 


*Yield is 4% 


(Except in the cases of e 


Name of Issue 





Associated Gas & Electric Co. conv. deb. 442s. 1948 
Boston, Cape Cod and New York Canal Co. Ist nitge. 5s, 1960 
+Great Britain & Northern Ireland (Kingdom of) 
Guardian Investors Corp. ser. ‘‘A’’ deb. 


Hungarian Land Mortgage Institute s.f. mtge. 7%s, 196 


Masonic Temple Assoc. of Detroit Ist mtge. s.f. 
North American Car Equip. Trust ‘I’ 4%s, 1928-45 
Pittsburgh Suburban Water Service Co. 


Ist & coll. 
Southern States Utilities Co. sec. 5s, 1929 


to next callable date (Jan. 1, 
Not a new offering except in this country. 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Amount 
Offered 


2,800,000 
2,200,000 
63,000,000 
5,000,000 
£2,000,000 
2,500,000 
5,000,000 
1,500,000 
3,000,000 
2,250,000 
1,600,000 
7,500,000 
3,250,000 
1,000,000 
816,000 
6,000,000 
10,000,000 
1,500,000 
4,450,000 
2,175,000 
3,500,000 


Ceo eoveseoeeecewees 


ts, 1960-90 


NI on oa cow xckauymaes 
5: mE. Ge “A:;,”’ 


mtge. “B” 


fase aaa 
mtge. 68, 1948 ...........--- 
6%s, 1943 
1948 


“Sat a 
Ist & ref. 
trust ser. "CC" 1929-43... 
a: “as 1968 

5%s “KB.” 19423 
s.f. 54s, 1945 


RUD s ca oebas. cannes saasinee see 


1929) and 5° thereafter. 


Bonds Called This Week 


ntire issues called amounts called for less 


Amount 
Dore Alene Co. eolo kr: Al” Fe RDSE os.v's0.0.0 6.0.0 a ss o0 0 0i5ss 00 sone ee 25,000 
Albany College, Oregon, 1st ser. 61S, 1927-36 ......... 2. eee ee eee Entire 
Alpine Montan Steel Corp. Ist 7s, 1955 ......... cee cee eee ee eee eee 10,200 
Buffalo & Susquehanna Iron Co, Ist 5s, 1932 .......... 2c eee eeeeee 100,000 
ASapbevilie Mperiamente Be, BPRS... «<< since es coe ccc econ scene sens Entire 
Dorehester Manor (Chicago), Ist 6%s, 1928-33 ............ cee ewes Entire 
Electric Ry. Equipment Securities Corp. 5s, 1928 .........025--00-- 10,000 
Biepel Molding Co. werind GB OF LOBG «nw ccc cesses vecaseceveeses Entire 
First Joint Stock Land Bank of Fort Wayne, 4'28, 19592 ............ 250,000 
ens mre CO, BOE BOOS ao kis.c5.6c0a bbs 4cew stow ines a se see ese 209,000 
Te a ee aa er St eee eee ee. ee ee Entire 
Ivanhoe Bldg. (Milwaukee), Ist 614s, 1929-31 ............ 0 eee eee Entire 
ee we fe ee Oe eater tore er ree ea ee Entire 
Manufacturers Bldg., Toronto, Ist mtge. rlest. ts, 1955 ........... Entire 
Masonic Temple Association Ge, 1932 ... 2... 2. cece ecw cscccesesens Entire 
Midland Sugar Co. ist ser. Ge, 1929-30 ...... cee c er ccccvevvccces Entire 
Mohmevilie Water Co. 18E Gm, BOBS ncivcccw ccc crncievcsccvecewswes Entire 
Riverton Consolidated Water Co. Ist ref. 5s. 1942 ...........02000, Entire 
Rosedale Park Land Co. tat rlest. 6468, 1933 .. 2... cwcccccsvcnsccce 33,000 
iemeensee We meer: C50. TRE OG 6 6 0 5.6.05 6:64.00 06 8005065 0s 25S O'S O08 Isntire 
Eee Ge a bt ge | 3 yn ni ie i ame Entire 
United States Envelope Co. Ist Sa, 1928-34 2.0... ccc wee cree wenscee Entire 
Walker Hotel Corp., Washington, conv. sec. 88, 1934 ......... ee eee Entire 
Webater Public Gervive Geb. $468, “AM 2. ccc cece cer acsensecses Entire 








Interest Price 
Date or Basis Yield 
M. & 8S. ‘ 3.85-4.00 
M. & 58. acs 3.95-4.00 
M. & S. 97 4.72 
J.&d. 100.7 *4.00 & 5.00 
M. & N. ce 4.40 
M. & N. 991% 5.06 
A. &O. 15 100 6.00 
A. & O. 15 98 6.70 
M. & N. 100 7.50 
M. & S. 100 5.00 
A. & O. 100 6.50 
A. & O. 100 6.00 
A. & O. 100 5.00 
M. & N. 15 SA 4.25-5.00 
M. & S. 99 5.06 
M. & N. 15 — 4.10-4.20 
M. & N. 98% 4.60 
M. & S. 15 99 6.00 
A. & O. 100 5.75 
A. & O. 99% 5.55 
J. & J. 98% 6.75 
than $10,000 are not included) 
Call Date 
Price Payable 
100 June 1, 1928 
100 May 1, 1928 
100 Sept. 1, 1928 
100 June 1, 1928 
102 Mar. 12, 1928 
103 June 1, 1928 
100 May 15, 1928 
100 May 1, 192s 
100 May 1, 1928 
110 May 15, 1928 
105 July 1, 1928 A 
103 July 1, 1928 Z 
103 Mar. 1, 1928 : 
103 Apr. 12, 1928 E 
101 May 7, 1928 z 
102 July 1, 1928 : 
100 Jan. 1, 1928 z 
105 Apr. 1, 1928 
102.13 June 1, 1928 
102% May 1, 1928 
100 May 1, 1928 
104 June 1, 1928 
105 June 1, 1928 
102 June 30, 1928 
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By LOUIS GUENTHER 


While Captain Koehl, Major Fitz- 
maurice, and Baron von Huene- 


Bird Men 
Fly feld did not succeed in bringing 


Westward their plane, the Bremen, to Mitchel 
Field, their daring achievement 
loses none of its bright luster even though they de- 
scended on the ice fields of lonely Greenely Island 
near the Arctic circle. With their heavier than air 
machine they have demonstrated that it is possible to 
cross the Atlantic westward. Other heroes of the air 
sacrificed their lives attempting the same feat. 

These men dared and succeeded and their suc- 
cess has revealed the reasons why the other cour- 
ageous aviators lost their lives: strong head winds, 
ice and sleet, and the strange inclemency of the ele- 
ments over the Atlantic, which man will still have 
to master to assure safety in long ocean flights. 
But these three heroes have established the fact 
that a westward flight across the Atlantic is pos- 
sible. It now only remains for man to use their 
achievement as a basis to develop greater safety. 

In paying the honors due to these undaunted bird 
men of the air America will vie with the rest of the 
world in acclaiming their performance as one which, 
as far as courage is concerned, may be equaled but 
can never be excelled. America will take these 
heroes into her heart with a feeling of tenderness 
and admiration as great as the sorrow she feels for 
those who have given up their lives while attempting 
to conquer the air and make it safe for aviation. 

And it is pleasing to the American people that 
the westward trip over the Atlantic was made by 
the brave sons of other nations, for America has 
more than sufficient honor in her sons who spanned 
the Atlantic in an eastward flight. 


On November ist Great Britain 
Britain’s will abandon the restriction on the 
Rubber export of rubber enforced under 
Action the Stevenson plan. She _ has 
discovered that such regulation 
was based on an economic fallacy. This announce- 
ment does not come entirely as a surprise, for some 
hint of it was given several months ago when it 
was reported that Premier Baldwin had ordered 
an inquiry into the operation of the plan with a 
view of advising its abandonment. 

The British rubber industry will suffer a con- 
siderable loss temporarily as will rubber consumers 
who had to stock up with raw rubber months in 
advance in order to provide for their manufacturing 
necessities. But in the end their losses in no way 


will be so severe as they would be if the restriction 
were continued. 

By endeavoring to maintain an artificial price for 
rubber through controlling the amount the planter 
could sell, Great Britain succeeded in encouraging 
production by the other nations engaged in the 
cultivation of rubber. The outside uncontrolled 
competition cut into the output of Britain’s rubber 
growing colonies. This competition has grown to 
such an extent as to threaten Britain’s supremacy 
in the rubber industry. 

Britain’s rubber planters found themselves in a 
position somewhat similar to that of our own wheat 
growers when by Government fiat the price of 
wheat was placed at a fixed figure. It resulted in a 
land speculation based on the theory that wheat 
would be maintained on an artificial price basis, 
and the law of supply and demand was totally ig- 
nored. But wheat kept piling up faster than it 
could be consumed. The ban had to be lifted, and 
when it was, land speculation was immediately 
curtailed and the farmers suffered great losses. 

Such uneconomic experiments result in producing 
ills that are greater than they aim to eradicate. 


The opinion subtly expressed by a 

A Somewhat New York newspaper that some 

Narrow stockholders of railroads will con- 

View sider the practice of certain roads 

of accumulating stocks in non-com- 

petitive properties as operating against their inter- 

ests, when that money could be used to pay dividends, 
is rather a shortsighted one. 

Such purchases are dictated purely by strategical 
reasons so that the railroads’ shareholders will be 
protected in the consolidations contemplated by 
Congress, which eventually must be carried out. 
That was the consideration which prompted the 
Wabash to acquire its substantial interest in Lehigh 
Valley, Missouri Pacific to buy Texas & Pacific 
heavily, Kansas City Southern to go into St. Louis 
Southwestern and Missouri-Kansas-Texas. These 
railroads were actuated by the same incentive, self 
protection. 

In so doing the railroads really exercised sound 
judgment. They are acquiring substantial equities 
for their shareholders which will assure greater 
permanency when dividends are once inaugurated, 
which, after all, is of greater value to shareholders 
than any temporary disbursement. This condition 
should be viewed from a broad, long term stand- 
point. 














650,000 


_ Associated System 


Founded in 1852 


NUMBER OF CUSTOMERS 





600,000 





550,000 








500,000 
450,000 





400,000 
350,000 


300,000 
250,000 
200,000 
150,000 
100,000 

50,000 





1920 °21 
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73% Growth in Customers 


In 1920 the properties now in the Associated Sys- 
tem had 345,613 customers. 
This is the normal growth of 
the same properties over the entire period. 


The steadiness of this growth (see chart) from 
year to year, including 1921 with its unusual busi- 
ness depression, indicates the remarkable stability 
of a diversified gas and electric system. 
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Associated Gas and Electric 
Company 


Incorporated in 1906 
Write for our Annual Report 


61 Broadway 
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New England Power 
Association 


(A Massachusetts Voluntary Association) 
5% Gold Debentures 
Due April 1, 1948 


Properties constitute the larg- 
est power system in the New 
England States serving, either 
directly or through local dis- 
tributing companies, a popu- 
lation exceeding 2,500,000. 


Price 100 and interest 
Yielding 5% 


Circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 
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tured the market during the past week 
with virtually the entire group establish- 
ing new highs. On the Curb Richfield 
Oil 6s of 1941 have been particularly ac- 
tive, establishing a new high of 132. It 
will be remembered that these bonds were 
recommended as having attractive possi- 
bilities about a month ago, at which time 
they were selling at 101. 


Transactions in the foreign market 
showed some decline from recent activity. 
Italian issues continued to dominate the 
stage with prices holding in the vicinity 
of recent highs; Public Utility Credit 7s 
were especially buoyant, establishing a new 
record at 101. A new feature was the 
listing on the New York exchange of the 
British 4 per cent funding loan, one of 
the principal post-war issues of that gov- 
ernment. Because of the fact that they are 
payable in pounds sterling they were ad- 








mitted to trading in quotations of 32nds. 
The majority of transactions on the first 
day were closed between 90 16/32 and 
90 14/32. 





The Trend 
(Concluded from page 532) 
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on March Ist and 8.99 on February ist. 
Leans in March increased by $318,000,000 
and security market values by $3,887,000,- 
000. A recession in prices could accentuate 
this loan ratio, as will undoubtedly be 
shown with the current increase in loans 
of $134,531,000, making the total $4,129,- 
001,000. The present situation is one of 
uncertainty and irregularity influenced di- 
rectly and forcibly by the steps taken to- 
ward restoring stability. Money is plenti- 
ful for constructive endeavor, and when 
definitely directed into these channels, it 
will give encouragement to extensive em- 
ployment at lower rates than now prevail. 
This factor will be proportionately re- 
flected in higher prices for sound invest- 
ment securities. 


of ok Ot 
@ Market Outlook 
* * * 


HOUGH a semi-corrective has been 

accomplished in the lowered prices 
for the week, there is little reason for 
saying anything except to repeat the words 
of caution given in these columns a week 
ago. The objective in re-aligning values 
has by no means been fully realized. 
Until it is accomplished, weakness, as 
typified in recent trading, must be further 
anticipated. Where values are justified in 
improved earning prospects, there is neither 
any reason for concern in maintaining an 
established long pull position, nor for other 
than sympathetic minor price recessions. 
In the highly speculative and manipulated 
issues the acceptance of profits should not 
be debated, and a liquid position should be 
maintained that would allow for taking 
advantage of opportunities afforded in 
truly undervalued issues. The psychology 
of fear, as witnessed in market operation 
during these periods, is responsible for 
many an unreasonable decision. The sell- 
ing of good stocks in protecting poor ones 
occurs more often than the converse. 
Opportunities are thus made, and if one 
recognizes them they will work out profit- 
ably. The tightening of marginal re- 
quirements by the large brokerage houses 
is in itself an admission of a weakened 
and treacherous situation. Such measures 
should not be necessary, but they are in 
that. many fail to recognize their weak- 
ened position in overextending, unless it 
is forcibly brought to their attention. In 
meeting this requirement there will likely 
be many who must lighten their holdings. 
Rising prices and liquidation are not work- 
ing partners. There are no changes in the 
recommendations recently given for long 
pull holdings. The vltimate benefits in this 
type of security minimize the changes of 
the short swings currently being wit- 
nessed. 


Buy and hold values only. 
The Financial World 




















HE deni- 
i zens of 
Wall 
Street were 
startled when 
they read the an- 
nouncement that 
the Long Island 
railroad had de- 
clared a dividend 
of four dollars a 
share on its com- 
mon stock. This 
action reminded 
: them that the day 

of miracles had not as yet passed. The 
last previous dividend of the road was 
42 years ago. The present dividend will 
go to few individual stockholders, for it 
happens that the Pennsylvania Railroad 
owns 99.92 of Long Island’s capital 
stock. Pennsylvania was strong enough 
financially to exercise the patience of Job 
until Long Island’s finances were rehabil- 
itated to a point where it could disburse 
some of its profits. If the latter can again 
become affluent after a very long period 
of abstinence, There is hope that some 
of the other lame ducks among the rail- 
roads will also come back. The enormous 
increase in population and its density along 
the Long Island railroad are largely re- 
sponsible for its ability to pay dividends. 
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HAUNCEY M. DEPEW could al- 
ways tell a story on himself with as 
much delightful good humor as he could 
on someone else. One evening about six 
years ago at Briarcliff Manor he was 
surrounded by some of his cronies and the 
conversation turned to the opportuni- 
ties men allow to slip by. “Why, none 
of you ever missed the one I let pass. 
When Professor Bell completed his tele- 
phone he came to me to aid him to finance 
it, and offered me a quarter interest in his 
invention for $25,000. I was inclined to 
take him up, but before doing so asked 
Commodore Vanderbilt for his advice. He 
shooed me away, saying it was but a toy. 
Had I acted on my own initiative I would 
not be in the railroad business today, but 
one of the world’s richest men.” With a 
merry glitter in his eye he concluded his 
story by remarking that he suspected that 
the Commodore did not want to lose him 
and took this way of discouraging his 
joining Bell. 
* * * 


ELIEVING that voluntary agreements 
among oil operators é0 reduce output 
to be ineffective, J. S. Cullinan, former 
President of the Texas Company, and a 
leading figure in the oil industry, has pro- 
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posed a plan whereby the curtailment neces- 
sary to stabilize the oil business could, 
with the aid of the President, governors 
and attorney generals, be assured. He has 
drafted his plan and has submitted it to 
the oil associations of states where it is 
needed. Mr. Cullinan proposed a 20 per 
cent reduction. His plan sounds good 
enough but it requires the consent of so 
many officials that it can hardly be ex- 
pected that it will go through. As to the 
vital necessity of better control of produc- 
tion, there is no disagreement among oil 
men, Their principal concern is to find 
the best plan and eventually they will dis- 


cover it. 
* ok x 


H. H. SIMMONS is again slated to 

e head the regular ticket for President 

of the New York Stock Exchange for the 
ensuing four years. His nomination is 
tantamount to his election, for there will 
be no opposition. Since Mr. Simmons 
assumed the responsibilities of the presi- 
dency, he has worked like a Trojan in 
cultivating the public’s good will, and has 
succeeded in creating nation-wide confi- 
dence in his institution, whereas formerly 
considerable prejudice existed because its 
economic importance to the nation’s pros- 
perity was not generally understood. It is 
wise for the Stock Exchange to keep him 
as its pilot. The good will he has built 
up is well expressed by the record prices 
at which Exchange seats sell at the present 
time. A good captain is seldom dropped 


from his post. 
* * * 


HE romance of the rise of the du Pont 

family is well recounted by Edward 
Doherty in a recent issue of the Liberty 
magazine. He traces this famous family 
back 125 years. There never was a more 
humble beginning of great wealth than the 
du Ponts’, which started with an initial 
capital of $25,000 for a powder mill to 
enable the Colonists to secure their powder 
more cheaply than it could be bought 
abroad. During these 125 years the fam- 
ily wealth has been handed down through 
direct descent, and each generation built 
better and more firmly on the foundations 
they inherited from their sires. This 
wealth has expanded so much that today 
the house of du Pont is able to invest by 
the millions (excluding the investment it 
has made in the du Pont company) in out- 
side enterprises as, for example, General 
Motors which it now controls. Besides 
powder, the du Pont factories manufacture 
more than 1,200 articles developed by the 
research department on which several mil- 
lions are spent annually, The article on 
the du Pont family is a gripping narra- 
tive of titanic achievements, a story well 
told and well worth reading. 
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Ebel & Company Complains 
COMPLAINT has been filed with 
Tue FinancrAL Wortp by Ebel & 

Company that it did not accurately set 
forth the facts when in a recent issue it 
said, “The Attorney General has succeeded 
in obtaining a permanent injunction re- 
straining Ebel & Company * * * from 








First Federal 
Foreign Investment 
. Trust 


Capital Stock 
Dividend: 7% 
Price on Application 


Annual Report, just issued, will be 
sent on request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
20 Exchange Place, New York 





























ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














In the Opinion of Counsel these 
Bonds Constitute a Legal Invest- 
ment for National Banks 


MONMOUTH 
TITLE & MORTGAGE 
GUARANTY CO. 


First Mortgage Coll. 
514% Gold Bonds 


Price 99 and accrued 
interest to yield 554% 


These Bonds are secured by the 
deposit of first mortgages on im- 


proved real estate. Each mort- 
gage so deposited represents a 
legal investment for Savings 


Banks in the State of New Jersey. 





A.B.Leach&Co.,Inc. 
57 William St., New York 


Send me complete information 
in regard to Monmouth Title & 
Mortgage Guaranty Co. Bonds. 











For convenience, use this coupon. 
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Rendering A Professional 
Service [To Investors 


| pein a National City bond man can render 
the most satisfactory service to a client he 
must know a good deal about his circumstances 
—about his investment plans, the securities he 


now owns, the investment qualities he needs 
most. 


That is why we like to consider the first inter- 
viewsimply as the starting point in the develop- 
ment of investment recommendations designed 
to meet the exact needs of the individual case. 


At offices in more than fifty cities you will find 
‘National City advisors whose function in the 
field of investments is the same as that of pro- 
fessional men in any other field. 


Our monthly offering list of selected investments 
will be sent regularly to those who request it. 


The National City Company 


Head Office: Nationat City BAnk Bui_pinc, New York 


Local telephone directories give addresses and telephone numbers of branch 
offices. 11,000 miles of private wires to serve you quickly and effectively. 
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Two Rector Street 


E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 








Electric Bond and Share Company 


(Incorporated tn 1905) 
Paid-up Capital and Surplus, $115,000,000 





New York 


continuing its installment stock selling 
business.” Mr. Ebel stated that this in- 
junction applies only to his Thrift Plan, 
or in other words, his partial payment 
plan of purchasing stocks, that it does not 
affect the put and call business in which 
he was also engaged. In a strict technical 
sense, Mr. Ebel may be correct, but when 
one reads the severe condemnation ex- 
pressed by Justice Callaghan concerning 
Ebel’s methods of transacting business, it 
will be realized that the meaning intended 
in THE FINANcIAL Wor p’s article does 
not need to be modified—that the bucket 
shop part of the business has been perma- 
nently closed. Ebel has been granted sixty 
days’ grace to repay clients who bought 
stocks through him on the Thrift Plan, 
and if he fails to satisfy in full these 
obligations, a receiver is to be appointed. 








American Power & Light 
(Continued from page 534) 
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and Washington Water Power was $78,- 
780,948. The rather high ratio of invest- 
ment to gross is due to the large number 
of hydro-electric properties that go to 
make up the system whose efficiency is 
reflected in the resulting lower operating 
ratio. 

The capitalization of American Power 
& Light upon the exchange of Montana 
Power common for the new $5 preferred 
will consist of $45,810,500 debenture 6s due 
2016, $77,546,920 $6 preferred (callable at 
$115), $99,266,600 $5 preferred (callable 
at $110), and 1,872,937 shares of no par 
common. In view of the fact that the 
two recent additions to the system have 
been made through the exchange of stock, 
the funded debt of the system has not been 
raised to a greater proportion than before, 
for both Montana Power and Washington 
Water Power have a funded debt in a 
smaller proportion to total capitalization 
than American Power. 


American Power Appears Attractive 

American Power & Light common ap- 
pears attractive at the present time in view 
not only at its future which is considered 
bright, but also for the reasonably attrac- 
tive current return that is afforded by the 
stock, a rare thing in issues that have 
indicated future earning power in excess 
of the current one. Further consolidations 
are expected, and under the competent 
Electric Bond & Share supervision one 
of the largest electric power and light 
holding companies in the country is being 
developed. The record of the company 
over the past two decades speaks for it- 
self as an indication of what has already 
been accomplished and what, to a certain 
degree,. one may expect in the future. 
The acquisition of Montana Power has 
placed the company is a position of im- 
portance in the hydro-electric field in the 
Northwest, and further electrification by 
the St. Paul and ether roads in that terri- 
tory would probably be reflected in in- 
creased business of American Power's 
subsidiaries. 
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Investments 
To Suit All Purses 


Send for list of selected bonds 
arranged conveniently for the 
investment of any amount $100 
to $500 or $500 to $1,000 or 
more. Bonds of four classes 
included. 


Ask for List F-28 


PWBrvvKs 8 Co 


INCORPORATED 


Established 1907 
115 Broadway 60 State Street 
New York Boston 


























Our April issue of In- 
vestment Suggestions 
is more than a list of 
bonds ~ 


The Article on 
An Investor's Problem 
may be of interest to you 


We invite you to send 
or, better still, to call fora 
copy at any of our offices. 


THE EQUITABLE 


TRUST COMPANY 
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11 Broad Street 
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of $1.00 regular and an extra of 50 cents 
have been maintained annually to date give 
indication that the showing for 1927 will 
be quite satisfactory in view of the unsat- 
isfactory conditions in the industry during 
1927. Current yield is comparatively small 
but improvement in the industry should 
make larger distributions possible. The 
outlook is for continued growth and in- 
creasing earning power. 

STANDARD Or, CoMPANY OF CALIFORNIA 
ranks second to Standard of New Jersey 
at the present time in market value of out- 
standing securities. The company made a 
very satisfactory showing for 1927 and 
entered the present year in an exception- 
ally strong cash and current position. There 
are no bonds or preferred stock outstand- 
ing. Improving earnings in 1928 are ex- 
pected to warrant larger dividends and 
higher levels for the stock. 

STANDARD Oi, CompaANy (INDIANA) is 
stated to be the largest manufacturer of 
gasoline in the world, and markets its 
products thoughout 11 states in the middle 
and far West. Earnings declined by ap- 
proximately a half in 1927, but the current 
position is satisfactory and rising prices 
during the current year will make for 
greater profits and higher levels for the 
capital stock. The company is continuing 
its policy of substantial expansion and in- 
creasing the scope of its activity. 


Largest of the Independents 


THE TExAs CorPoORATION is the largest 
and most important independent unit in the 
industry, and has recently further strength- 
ened its position by the acquisition of the 
California Petroleum Corporation. Recov- 
ery from the decline in earnings in 1927 
should result from improved conditions in 
the industry, and the company’s new policy 
of aggressive expansion is expected to re- 
sult in continued growth in earning power 
and greater value of the capital stock. 

Union Ort CoMPANY OF CALIFORNIA is 
one of the leading independent units and is 
engaged in all branches of the industry. A 
long record of successful operations and 
the sustained earning power displayed 
through the depressing conditions of 1927 
afford a sound basis for predicting expand- 
ing earnings and higher security levels 
over the coming year or more. 

Our five recommendations in the more 
speculative class which appear to offer 
the best possibilities of benefiting from 
improvement in the industry include 
BARNSDALL CorPORATION, MARLAND OIL 
CoMPANY, PuILitips PEetTroLEuM Com- 
PANY, PRArRIE O1L AND GAs ComPANy, 
and Pure Oi Company. Of these, Pure 
Oil and Phillips Petroleum were forced to 
reduce their dividend rate materially on 
account of overproduction and low prices, 
and the other three companies gave up divi- 
dend payments altogether. Marland, Phil- 
lips, and Barnsdall have been discussed in 
some detail recently in Tue FINANCIAL 











1928 Analysis 





S. H. Kress & Co. 


We have prepared a special 
Analysis containing chart 
and pertinent statistics on 
S. H. Kress & Company. 


Copies will be sent to in- 
vestors upon request for 
Analysis H-281. 
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Investment Bonds 


Our “April Investment Sug- 
gestions” contains a_ well 
diversified group of sound 
investment bonds, priced to 
yield from 3.90% to 6.50%. 
Send for your copy. 


Ask for folder FA-25 
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Investment 
Suggestions 


Railroad Bonds 
To yield 4.35% to 5.35% 


Hydro Electric Bonds 
To Yield 4.50% to 5.50% 


Public Utility Bonds 
To yield 4.40% to 6.00% 


Industrial Bonds 
To Yield 4.50% to 6.50% 


Foreign Gov’t Bonds 
To Yield 4.55% to 7.50% 


Write for Circular No. 1755 


Investment Suggestions” 


Spencer Trask & Co. 


25 Broad Street, New York 
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Members New York Stock Exchange 
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THE POWER OF TIME AND MONEY 









Easily Acquired 


Instead of wishing for 
financial independence— 
set a goal for yourself and 
start now on a plan of sys- 
tematic investing. This 
third-of-a-century old 
house, with assets over 
$20,000,000, offers you 
$5,000 on monthly in- 
vestments of $31.50 for 
120 months. 


If you can invest as little 
as $6.30 monthly, you 
should look into this pro- 
tected plan. 


Mail coupon FW-12 today 


INVESTORS SYNDICATE 


Established 1894 
100 North Seventh St., 


Minneapolis, Minn. 


New York Office: 17 East 42nd Street 
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Wortp since a favorable attitude toward 
the industry was adopted in the first issue 
of the magazine in 1928. 

PrairiE Ort & Gas is a large producer 
of crude and also a large purchaser of it 
and always carries very large inventories 
of crude. This situation was responsible 
for the marked drop in earnings in 1927, 
and it is expected that rising prices during 
1928 will cause a sharp recovery in profits 
which will be reflected in the price of the 
stock. The company is in sound financial 
condition, having no bonds or preferred 
stock and possessing sufficient working cap- 
ital for all current needs. 

Pure Or Company conducts extensive 
operations in all branches of the industry, 
and has enjoyed consistent expansion over 
the past decade. Its financial condition ap- 
pears to be satisfactory, and a reflection of 
higher prices for petroleum and its prod- 
ucts will find expression in the earnings 
and market price of this company. The 
company’s fiscal year ends March 31 and 
no statements are available of later date 
than March 31, 1927. Earnings in 1927 
declined to such a point that it was advis- 
able to reduce the dividend, but there are 
some indications that the decline was not 
as severe as in the case of many companies 
of less underlying strength. 

In addition to the ten companies recom- 
mended above as affording the best defined 
prospects in the petroleum industry for ap- 
preciation over the coming year or more, 
there are several other companies which 
have displayed strength during the past 
year and are worthy of mention as offer- 
ing possibilities over the long range future. 
SHELL Union Om is one of the larger 
units and possesses inherent strength ahd 
good earning power. It affords a moderately 
good yield and has value as a conservative 
commitment in the industry with some 
profit possibilities. AMERADA CoRPORATION, 
although a much smaller unit, displayed ex- 
ceptional earning power in 1927 and ap- 
pears to be a rapidly expanding company. 
Laco Om & TRANsportT COMPANY is a 
growing factor in the Venezuelan situation 
and made good progress in 1927. It ap- 
pears to offer possibilities as a more spec- 
ulative medium. 








The Equipments 
(Continued from page 535) 

















The average capacity of cars has shown 
a similar trend: 


A) ee ee eae 47.0 Tons 
LS ee ee eee 45.8 ” 
EEA eee 34.6 


These figures clearly show that new 
equipment is not needed for the reason 
that present equipment is being put to 
more efficient use. The Southern Pacific 
Bulletin for April, 1928, says: 

“.. . take the figure 30.4 which is the 
average daily mileage per freight car in 
1927. This mileage was 26 per cent great- 
er than in 1921. In computing this figure, 
it must be kept in mind that account is 
taken of all freight cars in service whether 
in transit, in process of being loaded or 
unloaded, undergoing or awaiting repairs 
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and also cars on side tracks for which no 
load is immediately available. 


“This figure 30.4 compared with the 26 
per cent smaller figure for 1921 means that 
the railroad freight service of this coun- 
try has been greatly expedited in six years.” 


Both locomotives and cars are now kept 
in a much better state of repair than was 
the case a number of years ago. One fact 
indicating this condition is that the roads 
in recent years have increased their ex- 
penditures for minor repairs, which has 
had the effect of reducing the expenses of 
heavy repairs and general overhauling. 


Several Opportunities Exist 


From the foregoing it appears that the 
outlook for the locomotive manufacturers 
and car builders continues to be doubtful, 
at least so far as the current year is con- 
cerned. Some opportunities do, however, 
appear to exist in the case of several com- 
panies manufacturing special equipment. 
Those concerns whose products make for 
more efficient operation of the railway sys- 
tems obviously are in a more favorable 
position than those manufacturing only 
cars and locomotives, because of the fact 
that the roads are at present bending their 
efforts toward bringing their present equip- 
ment up to date rather than replacing it 
with new purchases. The following brief 
sketches include all of the locomotive and 
equipment companies whose shares are 
listed on the New York Stock Exchange. 

AMERICAN STEEL FounpbriEs: Cast iron 
car wheels and steel casings for railway 
equipment constitute the bulk of this com- 
pany’s business. While stock is well ad- 
justed at present levels to current earnings 
and immediate future prospects, it appears 
to have long term possibilities because of 
special equipment manufactured for use in 
conjunction with railway roller bearings. 

AMERICAN Car & Founpry: Manufac- 
tures freight and passenger cars, and late- 
ly has been cultivating the motor bus field. 
Also makes axles, wheels, castings, etc., 
and motor boats and yachts. Stock dis- 
counts prospects far into the future. 

AMERICAN Locomotive: Locomotives are 
the principal product, although the com- 
pany also manufactures special equipment 
such as snow plows, springs, wheels, etc. 
Stock is well adjusted. 

AMERICAN BRAKE SHOE & Founpry: 
Brake shoes, wheels and special steel cast- 
ings are principal products, although auto- 
motive brake shoes and braking material 
are a recent addition. Long term prospects 
are fair. 

Batpwin Locomotive: A leading loco- 
motive manufacturer. Stock at present 
high levels partly because of market manip- 
ulation and partly because of valuable 
Philadelphia realty holdings which may 
be sold in future years and proceeds dis- 
tributed to shareholders. Selling high. 

GENERAL AMERICAN TANK Car: Manu- 
factures tank and freight cars. An im- 
portant source of revenue is the leasing 
to shippers of over 10,000 tank cars which 
company owns. Normal earnings assure 
dividend, but curtailment of oil produc- 
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End of the 
Bull Market? 


TOCKS have been going 

up—-and up. Whar will 
be the result of this specula- 
tive fever? Should you sell 
all stocks you now hold? 
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The latest Brookmire Bulle- 
tin analyzes the currenr situa- 
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Johns Manville. Definite sug- 
estions are made. A copy 
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tion must be offset by moving consumption 


demands. Stock well adjusted. 


GENERAL RAILWAY SIGNAL: 
apparatus and safety devices constitute 
principal products. At present prices 
stock is discounting last year’s lower earn- 
ings, and appears to have long term possi- 
bilities because of the Interstate Com- 
merce Commission’s order that roads equip 
with automatic train control devices, 
patents for which are controlled jointly by 
this company and Union Switch & Signal. 


Signalling 


Goutp Coupler: Ninety-five per cent 
owned by Symington Company. Manufac- 
tures railway car accessories and electric 
storage batteries. Outlook uncertain. 


Lima Locomotive Worxs: Manufac- 
tures locomotives and supplies therefor. 
Present price of stock rather generously 
discounts the possibility of an increased 
volume of business. 


New York Arr Brake: Company not 
only manufactures brakes for locomotives 
and cars but also services such equipment. 
Dividend reasonably secure and stock has 
fair long term possibilities. 


PressEeD STEEL Car: Company’s busi- 
ness is the manufacture of freight and 
passenger cars, parts and repairing. Plants 
are running at a small fraction of capacity 
are running at a small fraction of capacity. 
The prospects are not encouraging. 


PuLttMAN: Has a virtual monopoly in 
this country of the manufacture and oper- 
ation of sleeping cars and parlor cars. 
Also provides dining car service. Ful- 
filment of the prediction that the 50 per 
cent surcharge on Pullman tickets is to be 
eliminated would be beneficial and might 
conceivably lead to the railroads them- 
selves taking over this service on a basis 
favorable to the company. Present price 
of stock discounts current position but 
issue appears to have long term possi- 
bilities. 


SYMINGTON: Manufactures _ bearings, 
draft gear, journal boxes and _ similar 
equipment. Earnings have declined to 


vanishing. Prospects extremely uncertain. 


Union Tank Car: Company’s busi- 
ness is similar to that of General Amer- 
ican Tank Car; owns 33,000 tank cars 
which are leased to shippers. Lower oil 
production expected to result in somewhat 
lessened earnings. Stock well adjusted. 


WESTINGHOUSE AIR BRAKE: Manufac- 
tures air brakes and other pneumatic 
equipment. Has lately gone into the au- 
tomotive brake field, and this development 
is expected to have a favorable effect upon 
earnings. Company’s control of Union 
Switch & Signal places it in a position to 
benefit from more extensive use of auto- 
matic train control. Stock has rather at- 
tractive possibilities over the coming years. 
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Elisha W. Kelly Dead 
HE many friends of Elisha W. Kelly 
will regret to learn of his sudden 
death from heart disease. For more than 
thirty years he had been connected with 
New York newspapers in various capaci- 
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Condensed 
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read The Bache Review, will 


keep you informed on _ the 
main subjects important to 
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affect the commercial and 
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respondent. In writing, please 
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ties, but principally as a writer covering 
financial news. While engaged in this 
work he came to be known to many peo- 
ple in the financial district for his generous 
qualities and invariable cheerfulness. He 
always had a kind word and a helping 
hand for his fellow workers. He belonged 
to the type of people who make the world 
a more pleasant place to live in. 








“Bulls and Bears” 
(Continucd from page 537) 
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Great Western Sugar— 
Rating “B” 

The annual report of Great Western 
Sugar for the year ended February 29th 
showed a deficit of $2,439,433 after divi- 
dends. Net income for the year was 
slightly above that of 1927. With earnings 
at this rate, the dividend can be regarded 
as being none too secure, especially since 
definite indications of improvement are 
lacking. 


Gulf States Steel— 
Rating “C” 

Net profits of Gulf States Steel for the 
quarter ended March 3lst recorded a sharp 
improvement with $337,849 earned against 
$237,095 in the first quarter of 1927. 


Kennecott— 
Rating “A” 

The better conditions that have been 
brought about in stabilization of the cop- 
per metal industry are finding an early re- 
flection in the earnings of Kennecott. Net 
income for 1927 was equal to $6.22 a share 
compared with $5.80 in the year preceding. 
The financial position of the company is 
decidedly better with an increase of $,- 
000,000 in cash and securities and with 
working capital of $42,074,330 compared 
with $34,511,920 in 1926. The remainder 
of this year, if the favorable conditions 
continue, should result in a greater rate of 
improvement than was shown last year. 


Lago Oil— 
Rating “C” 

Lago Oil & Transport, which is con- 
trolled by Pan American Petroleum, 
doubled its earnings in 1927 over the previ- 
ous year, despite the adverse conditions 
that were operative in the industry. ‘Net 
was equal to $1.99 a share compared with 
98 cents a share on a slightly smaller 
amount of outstanding stock in 1926. 


Lambert— 
Rating “A” 
Lambert reported net profit of $1,182,292 
for the first quarter, the equivalent of $2.45 
a share on the outstanding common stock. 


Loew’s— 
Rating “A” 

The constructive expansion program car- 
ried out by Loew’s over the past several 
years has steadily improved the company’s 
position with the result that a more gen- 
erous treatment of stockholders is likely to 
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The Most Important 


Financial Book of the Year 
by Arthur J. Bean 





HETHER you are a holder of one 
share of stock or one bond,— 
whether you are an investor of 
hundreds of thousands, you should not be 


without a copy of Arthur J. Bean’s new 
book, “Successful Speculative Investment.” 





Mr. Bean’s long experience as Financial 
Editor of the Boston Post has given him 
a fund of knowledge from which he has 
produced the most illuminating book of 
the present day on the stock market, 
finance and business. 

It is not a professional and academic 
treatise upon theory, but, rather, a practi- 
cal exposition of sound methods of spec- 
ulation and investment. In it he expounds 
the same methods which he uses himself 
in his diagnosis of market conditions. 

The tremendous enthusiasm with which 
this book has been received is unparal- 
leled. Bankers, brokers, speculators, in- 
vestors and teachers are united in their 
praise of this simple and readable ex- 
planation of basic truths underlying suc- 
cessful speculative investment. 

Orders have been received from every 
state in the Union, France, England, Scot- 
land, Hawaii and Peking, China. 

It contains a liberal education in the 
affairs of the stock market in one volume. 
To obtain a copy use the coupon below. 


por 

E. S. Wright, Manager of Sales I 
| 257 Washington St., Boston, Mass. | 
| Enclosed find $3 (check or money order) for which please send me one | 
| copy of “Successful Speculative Investment.” | 
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Natural Gas Means Heat 
to 3,700,000 Customers 


ATURAL GAS, because of its cheapness and efficiency, 

is freely used wherever heat is used—for heating homes, 

cooking, firing furnaces in manufacturing processes and for 
generating power. 


The tremendous growth of The Natural Gas Industry is com- 
manding attention to the profit-making possibilities in the. 
securities of this important branch of the Public Utility Field. 
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Earnings for 1927, after Federal Taxes and de- 
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Stock and equivalent to $2.10 per share on the 
Common Stock. 


Common stock is listed on the New York Curb 
Market. 


Full details on request 
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occur in the form of a special distribution 
in both stock and cash, when this matter 
comes up for consideration. Among the 
amusement stocks this issue is outstand- 
ingly attractive. 


Mack Trucks— 
Rating “B” 

Mack Trucks was one of the weak fea- 
tures in reflection of the uncertainty of the 
present rate of dividend. In meeting the 
adverse conditions in the industry earnings 
have been sharply reduced. There are not 
any indications of improvement and with 
General Motors taking such aggressive 
steps in this field keener competition can 
be anticipated. 


Motor Wheel— 
Rating “B” 

A plan for the merger of the leading 
wire wheel manufacturing concerns, the 
possibility of which was outlined in the 
analysis of Motor Wheel several weeks 
ago, is at present receiving favorable con- 
sideration. Outstanding in this field are 
the Wire Wheel Corporation and Motor 
Wheel, associated because of patent agree- 
ments and contracts. The present style 
trends in new models indicate an im- 
proved earning record for both companies 
in the current year. 


National Enameling— 
Rating “D” 

The recent market spurt in National 
Enameling was given little justification in 
the report of earnings for last year which, 
though showing an increase in net income 
to $724,348 before taxes compared with 
$614,550 in the preceding year, after all 
charges and Federal taxes. 


Paramount— 
Rating “A” 

Paramount-Famous-Lasky reported earn- 
ings of $12.85 a share for 1927 against 
$10.82 a share in 1926. Considerable im- 
provement was also noted in its financial 
condition, the company cleared up over 
three million dollars of bills payable and 
had no bank loans outstanding. Domestic 
business showed an increase of 14 per cent 
and its foreign activities an increase of 13 
per cent over last year. 
Republic Iron— 


Rating “C” 

Republic reported for the first quarter 
net income of $487,331 compared with 
$1,044,422 in the same quarter in 1927. 
Unfilled orders at the end of the quarter 
were in greater volume than at the begin- 
ning of the year. The falling off in earn- 
ings reflects the poor showing made in 
January and February, with March mak- 
ing a sharp improvement. 


Southern Dairies— 


Rating “C” 

The recent strength in Southern Dairies 
has been reflecting the improved position 
of the company and the expansion program 
that has been getting under way. An an- 
nouncement was made this week that the 
company had acquired 11 ice cream manu- 
facturing companies operating in the 
South. 
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what outlook for 


Motor Stocks 


now? 

















Motor trade reports, at the turn of the year, forecast record output for 1928. What 
about net earnings—and stock prices? 


These questions the American Securities Service analyzed, searchingly, in the Special 
Motor Report prepared for Clients January 13th. The five stocks rated strongest were 
General Motors, Ford (not listed), Chrysler, Nash and Studebaker. 


These four selected stocks, January 13th to April 17th, have shown a 20% advance 
in price. Other motors as a group have not done half as well. 


With motor stocks at current price levels, what should investors holding them, or in- 
terested in buying into them, now do? 


Another Special Report on Motor Stocks has just been prepared for our Clients, a 


searching analysis based on facts. 


@ Ford’s new car, Durant’s merger hopes, outlook for general prosperity in 1928, the 
particular way General Motors has built its organization—these and similar matters 
are crucial in the struggle for business the coming months. 





@ Will stability develop or fierce competition instead, in which certain companies will 


fall back? Has General Motors passed its peak or will 1928 find it even more pros- 
perous? What of Ford? Chrysler? Hudson? etc. 


@ These questions are analyzed, with facts and figures plainly stated, in our latest Special 


Report on Motors. This latest report should prove valuable in taking advantage of 
developments ahead, the same as previous reports have been. 


A few extra copies reserved for distribution free. Send for your copy of this valu- 


able report and read it with care. 


Clip Coupon at Right 
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Recent demonstrations in certain stocks 
and the frenzied short-covering emphasize 
the enormous underlying strength of the 


stock market. 
bilities of 


Yet there are decided possi- 


sharp reactions 


from time to time, indicating a necessity 
for discriminating purchasing. 


Read The Business Economic Digest for 
the net opinion of all authoritative market 
analysts. The Digest’s scientific- 
ally Weighted Average gives each 
opinion such weight as its maker’s 

past accuracies justify. 


Send now for a free current copy 
of the Digest containing valuable 
information on the probable future 
trend of the market. 
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Thompson— 
Rating “A” 

Though earnings for the first quarter of 
this year were slightly below those of a 
year ago, prospects for the full year indi- 
cate sufficient improvement to suggest a 
possible extra payment to stockholders. 
The policy of paying extras was inaugu- 
rated with the payment of 40 cents extra 
last December. The stock is one of the 
outstanding chain store issues. 


U. S. Cast Iron— 
Rating “B” 

U. S. Cast Iron Pipe is recommending 
to its stockholders a split-up on a 5 to 1 
basis in both classes of stock. The new 
common would be of no-par value and the 
new preferred of $20 par instead of $100 
par for both classes of the present stock. 


U. S. Realty— 
Rating “A” 

U. S. Realty, which was recommended 
in the March 28th issue when selling at $65 
a share, went to a new high of 90% dur- 
ing the week. The outlook continues 
favorably defined. Recent buying in this 
issue is recognized as additional purchases 
by the National City Bank. 


Warren Bros.— 
Rating “A” 

The activity and strength in Warren 
Brothers is directly attributed to the favor- 
able advices from Havana indicating that 
the Cuban Government had been advanced 
$10,000,000 to expedite the construction of 
the Cuban Central Highway, most of which 
work has been awarded in contracc to 
Warren Brothers, involving a total out- 
lay of about $53,000,000. 


Wright Aero— 
Rating “B” 

Wright Aero is planning to erect a new 
plant involving an expenditure of $3,500,- 
000 to expand its facilities in order to 
meet the increasing demands for its prod- 
ucts. It is intended to increase production 
of the Whirlwind Motor to 180 units a 
month and new financing is likely. 
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Dickering Over Express 

N the expiration (which is drawing 

near) of the railroads’ guarantee on 
American Railway Express Company’s 
stock, the plan is for the rails to handle 
the express business themselves. That 
much is settled. But between this inten- 
tion and its consummation the terms on 
which it can be accomplished intervene and 
may provide some obstacles. which will 
have to be ironed out. The railways will 
have to arrive at an agreement about the 
purchase price with the stockholders of 
the express company. The major stock- 
holders of the Adams and the American 
Express companies have expressed a will- 
ingness to accept an issue of preferred 
stock from the railroads provided the divi- 
dend is guaranteed. That should not be 
very difficult, except that the railroads 
may not be willing to guarantee a rate 
that will be satisfactory to the Express 
Company’s stockholders. Yet some way 
will be found to bridge this difference. 
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day to day fluctuation but 
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Are 
OIL STOCKS 
A BUY-NOW ? 


In spite of the greatest activity on record, and 
marked advances in individual industrials, oil 
stocks have advanced only moderately from their 
low levels of the winter. 

This is in face of more evidence of improve- 
ment in the oil industry than can be seen in a 
number of other industries, in which individual 
securities have advanced considerably more. 

Many companies in the Mid-Continent field 
are withdrawing crude oil from storage, because 
of the improved demand for high gravity grades. 
Indications point to higher prices for this type 
of oil, when the spring demand for gasolene is 
under full sway. 


INDIVIDUAL 
BARGAINS? 


Is it possible, then, as a result of these con- 
ditions, to choose individual issues in the oil 
field that should materially reflect a further ex- 
tension of the current improvement in the in- 
dustry? 

A survey of the entire situation has been made, 
specific recommendations given, to aid in taking 
advantage of conditions ahead. Such an analysis 
should prove valuable to all interested in oil 
securities. To obtain a copy, FREE, simply 
sign and return the blank below—no obligation. 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont St., Boston, Mass. 
Send me FREE Bulletin FWAL-21 
OT Ne RE Oe NE OT TTI 
Street 


City and State 








The Financial World 




















Subscriptions have been received in excess of the amount of this issue. 


NEW ISSUE 


$2,500,000 
Guardian Investors Corporation 


(AN INVESTMENT CORPORATION) 


Twenty-Year 5% Gold Debentures, Series A 


The permanent Debentures will carry steck purchase warrants (detachable after May 1, 1929, unless 

previously declared detachable by resolution of the Board of Directors) entitling the holders to pur- 

chase ten shares, in the case of a $1,000 Debenture, and five shares, in the case of a $500 Debenture, 

of common stock at $15 per share at any time up to and including May 1, 1930, and thereafter at $20 
per share up to and including May 1, 1933. 


Dated May 1, 1928 Due May 1, 1948 


Semi-annual interest payable May 1 and November 1. Callable in whole or in part at any time on 30 days’ notice at 103 up to and including 
May 1, 1953; at 102 after May 1, 1933, to and including May 1, 1938; at 101 after May 1, 1938, to and including May 1, 1943; at 100% 
after May 1, 1943, to and including May 1, 1947; and at par thereafter, in each case plus accrued interest. Coupon Debentures of $1,000 and 
$500 interchangeable denominations, registerable as to principal only. The Corporation will agree to pay interest without deduction for normal 


Federal income tax up to two per cent and to refund upon proper and timely applications various state taxes as set forth in the President's 
letter and in the Indenture. 


Trustee: THE EQUITABLE TRUST COMPANY OF NEW YORK 
Mr. John Nickerson, President of the Corporation, has summarized in part his letter to us regarding this offering as follows:— 


History and Business: Guardian Investors Corporation 


(a Delaware corporation), organized in 1925, has been 
(including its predecessor) in continuous and successful 
operation since 1913. The Corporation may acquire, 
hold and sell securities and obligations of a diversified 
nature, both domestic and foreign, and participate in 
underwritings. The primary purpose of the corpora- 
tion is to provide investment safety based upon broad 
diversification of security holdings and safeguarded 
by constant watchfulness, and, in addition, to afford 
to its security holders a means of participation in un- 
derwritings to an extent not ordinarily available to the 
individual investor. 


or over $2,500 for each $1,000 of Debentures to be 
outstanding. 





Debenture Provisions: The Debentures will be the 


direct obligation of the Corporation and will be issued 
under the Indenture containing the following im- 
portant protective provisions: 

1. No additional Debentures will be issued, nor any 
other funded debt or temporary indebtedness created 
or assumed (except for refunding purposes par for 
par), unless, upon the issue, creation or assumption 
thereof, the net tangible assets of the Corporation 
shall equal at least 150% of the aggregate principal 
amount of funded and temporary indebtedness to be 
outstanding. 





Earnings and Assets: The earning power of the 





Corporation is directly dependent on the amount of 
assets invested and available for investment. Proceeds 
of this offering will be used for additional investments. 
Net earnings of the Corporation and its predecessor, 
from 1922 to 1927, inclusive, averaged over 13.4% 
annually on the average amount invested and available 


2. No assets will be mortgaged or pledged without 
securing these Debentures equally and ratably with all 
other indebtedness thereby secured, excepting liens 
securing temporary indebtedness not to exceed 15% 
of the net tangible assets of the Corporation, and liens 
on assets hereafter acquired existing thereon at the 








date of acquisition, and limited in lien thereto, pro- 
vided the indebtedness secured thereby is within the 
limit specified above. 

The terms “funded indebtedness,” “temporary in- 
debtedness” and “net tangible assets” will be defined 
in the Indenture. 


for investment during that period. Net earnings for 
the calendar year 1927, as reported by Barrow, Wade, 
Guthrie & Co., certified accountants, after all expenses, 
but before reserves for Federal and state taxes, were 
equivalent to 15144% on the average amount invested 
and available for investment during said year. In- 
terest charges on this issue will require a return, after 
expenses, of less than 2% on the amount to be in- 
vested and available for investment upon completion 
of this financing. This amount will be over $6,300,000, 


Management: The management of the corporation is 


closely identified with John Nickerson & Co., Incor- 
porated. 








It is expected that temporary debentures, without warrants attached, exchangeable for definitive debentures with warrants attached, when 


prepared, will be ready for delivery on or about May 1, 1928. These debentures are offered when, as and if issued and subject to the 
approval of counsel. 


Price 991% and accrued interest 


John Nickerson & Co. 


Incorporated 
61 Broadway, New York 
Chicago San Francisco Philadelphia Boston Pittsburgh 
St. Louis Albany Rochester Newark Denver Harrisburg 


All legalities in connection with the incorporation of the company and the authorization and issuance of its capital stock have been 
approved by Roberts & Montgomery of Philadelphia, Pa. All legalities in connection with the issuance of these debentures and warrants are 
subject to their approval. The books and accounts of the Corporation are audited annually by Messrs. Barrow, Wade, Guthrie & Co., New York. 





$ 























April 25, 1928 


tn 


Ui, 











Ampere Explains the Mutual Influence 
of Two Electric Currents 


The Human Side 
Of The 
Electric Industry 


Ampere 
Proved That 
Two Parallel Electric 
Currents 
Influence Each Other 
Coined The Term 
““Electro-Magnet”’ 
Suggested Electric 
Telegraphy 
The Practical Unit Of 
Electric Current Strength 
Was Named For Him 





We Control and Manage 
Public Utilities 
Finance Industrials 
Sell Securities of Both 


WBJOSHAYC. 


Incorporated August 31, 1917 


“For Over Ten Years—All Your Money— 
All The Time—On Time” 


FARMERS’ LOAN AND TRUST 
COMPANY BUILDING 
475 FIFTH AVENUE 

AT 41ST STREET NEW YORK 













MINNEAPOLIS 
CHICAGO 


BOSTON 
HARTFORD 

SAN FRANCISCO 94 
PORTLAND, ORE. 


Please send information on your 
7 per cent Preferred Shares 
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United 
Shoe Machinery 
Company 


We have prepared an 
analysis of this Com- 
pany and its Common 
Stock. 


Analysis F-4 on request 


Tucker, Anthony & Co 


Members New York Stock Exchange 


120 Broadway 
New York 

















BY C.MHARGER 
Federal Land Banks 








of the Federal land banks is evi- 
denced by a report just made by a spe- 
cial committee appointed by the Ameri- 
can Farm Bureau, the largest organiza- 
tion of farmers in this country. This 
organization covers the farm states and 
has a vast membership running into the 
hundreds of thousands. It selected a 
committee a year ago to make a report 
on needed changes in the farm loan sys- 
tem and that report has already been 
adopted by some of the state divisions. 

The committee states that its sug- 
gestions are made chiefly with a view 
to “safeguarding the system against the 
encroachments from interests inimical to 
the farmer, developing greater flexibility 
and placing more responsibility in the 
hands of the borrower-stockholders, now 
the real owners of the system.” 

It is safe to say that a great portion 
of the Bureau members are also bor- 
rowers from the land banks; this is one 
of the most popular of the ideas of the 
bureau—that the Government should fur- 
nish credit to the farmer. There is 
back of the investigation the feeling 
that the system is managed too much 
from Washington and that the borrow- 
ers who are also stockholders have al- 
together too little to say about the man- 
agement. 

Suggestions Made 

One of the things the Bureau wants 
is to have the members of the Farm 
Loan Board appointed from seven re- 
gional divisions and to have them se- 
lected by the President from two nomi- 
nations made by each section’s stock- 
holders. This is taken to indicate that 
there is a feeling on the part of the 
stockholder-borrowers that they are not 
consulted in naming members of the 
board. Likewise, it is asked that the 
land banks and joint stock land banks 
be put on an equal basis regarding loan 
terms and limits. 

There is also a demand that copies of 
the annual report of the board to Con- 
gress shall be sent to all members of 
the associations that they may be in- 
formed about matters. Several other 
requirements having to do with appoint- 
ment of appraisers and the operation of 
the regional institutions were voiced. 
Particularly there is a demand that fore- 
closed land shall be charged off the 
books at the rate of 20 per cent a year. 
On the whole the requirements are not 
revolutionary and only indicate that the 
farmers are taking a deep interest in the 
management of the farm land banks and 
desire a larger part in their manage- 
ment. 

A most encouraging report comes 
from the Department of Agricul- 
ture as to the improved condition of the 
producer and the farm mortgage bor- 
rower. It says that the number of farm 


HAT ~ aa is some agitation for 
certain changes in the operation . 
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SHARING PROFITS 


The name Hodson stands 
for something significant in 
the field of investment. It 
stands for the investor’s 
participation in earnings. 
First the solidity and sta- 
bility and fair income yield 
of a bond—a definite obli- 
gation to repay the money 
invested. Then, in addition, 
a share in the earnings of 
the business which the in- 
vestor’s dollars have helped 
to finance. 


Participating Bonds 


have proven profitable to 
tens of thousands of inves- 
tors. They have earned 
more on their money, year 
in and year out, than the 
average investor, by shar- 
ing the profits which good 
management earns. 


placed extra 
dollars in the 
pockets of many 
investors. Send 
the coupon for 
your copy. 





---—-—--CLIP HERE----~—- 


Send me Bocklet F-363 


NAME... .cccccccccsccccccccccecceess 
REID ows ewe e ees cs since esac eceesis 
PLACE... cccccccccccccccccccscscess 


Clarence Hodson s [6 


eae ESTABLISHED 1893 == INC. 


SPECIALIZE IN SOUND cameeeae” 
YIELDING ABOVE THE AVERAGE 


165 Broadway -New York 
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Commonwealth Edison 
Company has paid 153 
consecutive dividends 
to its stockholders. The 
stock is listed on the 
Chicago Stock Ex- 
change. May we send 
you a new Year Book? 


Commonwealth Edison 
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$7,250,000 


The Florsheim Shoe Company 


(Incorporated under the laws of the State of Illinois) 


6% Cumulative Preferred Stock 


Preferred as to dividends, and as to assets on liquidation to the extent of, and redeemable in whole or in part at 
an additional sum of $7.50 if redemption or payment on liquidation takes place on or before April 1, 1932, of $8.00 i 
of $8.50 if thereafter and on or before April 1, 1936, of $9.00 if thereafter and on or 


x oe per share and accrued dividends, plus 
if thereafter and on or before April 1, 1934, 
before April 1, 1938, of $9.50 if thereafter and on or before April 1, 


1940, and of $10.00 if after April 1, 1940. Dividends payable quarterly, cumulative from April 1, 1928. The Company will agree, on or before December 31 
of each year beginning with 1929, out of surplus or net profits after dividends on the Preferred Stock, to acquire by redemption or purchase at not 
exceeding the current redemption price, at least 3% of the largest amount in par value of the Preferred Stock which shall ever have been outstanding. 


CAPITALIZATION 


6% Cumulative Preferred Stock (Par Value $100 Per Share) 
Class A Common Stock (No Par Value). .........020e00002+2~- 400,000 Shs. 


Class B Common Stock (No Par Value) . 


Presently to be Presently to be 


Authorized Outstanding 

$7,250,000 $7,250,000 

236,293 Shs. 

sie ide eicabas titer sacs We seica'o 327,414 Shs. 327,414 Shs. 


Each two shares of Class B Common Stock will be convertible into one share of Class A Common Stock, and the 163,707 shares 
of Class A Common Stock not presently to be issued are to be reserved for exercise of this conversion privilege. Each share 
of Class A Common Stock will be entitled to twice the amount of any dividend paid on each share of Class B Common Stock. 





Mr. Milton S. Florsheim, Chairman of the Board of Directors of The Florsheim Shoe Company, has summarized in 
part his letter regarding the Company as follows. Copies of this letter may be had from the undersigned upon request. 


BUSINESS 


‘*The Florsheim Shoe Company is the largest manufacturer 
in the United States of men’s fine shoes of the better grade. 
The business had its inception in Chicago thirty-six years 
ago and has grown to its present large proportions entirely 
through the reinvestment of earnings. The Company not 
only manufactures and sells to dealers, but also to com- 
panies controlled by it which sell direct to the consumer 
through retail stores. 


Within a few years of the establishment of the business it 
was decided to produce only fine shoes bearing our trade- 
mark ‘‘The Florsheim Shoe’’. This policy has proven of 
great value in assuring the future of the business, through 
establishing a reputation for quality and a consumer de- 
mand. This aim has been furthered by the consistent and 
generous use of advertising. 


The Company operates three large factories located in 
Chicago, two of which are owned in fee. These factories 
are of modern construction, equipped for the most 
efficient production of fine shoes. 


The first of the retail stores above referred to was 
opened in Indianapolis in 1895. Its success prompted the 
opening of additional stores, so that today there are over 
fifty units located in the principal cities of the United 
States. There is a Florsheim dealer or a Florsheim store, or 
both, in practically every large and important city and 
town in the country. Since the close of the war foreign 
sales have grown consistently and offer a fertile field for 
increased volume. Recently*the Company has developed 
and added to its line two shoes of special construction 
known as the ‘‘Feeture Arch’”’ and the ‘‘Pli-Ped Process’’, 
which should prove an important factor in increasing 
sales. 


PROFITS AND ASSETS 


The net profits of The Florsheim Shoe Company, after 
deducting all charges including depreciation and after 
Federal income taxes at the rate of 13144 in lieu of those 
actually paid, for the five years ended October 31, 1927, 
as certified by Messrs. S. D. Leidesdorf €# Co., Certified 


Public Accountants, were as follows: 


Per Share 
Year Ended Net Profits Times Pfd. Div. Class A 
October 31 as above Req. Earned Common Stock 
1923 $2,309,045.12 be BN $4.68 
1924 2,313,914.95 $3 4.69 
1925 2,342.212.52 5.3 4.76 
1926 2,384,504.57 5.4 4.87 
1927 2,273,251.22 5.2 4.59 


The balance sheet of The Florsheim Shoe Company as at 
October 31, 1927, after giving effect as at that date to the 
recapitalization of the Company, as certified by Messrs. 
S. D. Leidesdorf €f Co., shows net tangible assets of 
$10,529,465.72, or over $145 per share of Preferred Stock. 
Current assets amounted to $10,189,731.39 as compared 
with current liabilities of $1,067 ,989.32, a ratio of over 9.5 
to 1. Net current assets were the equivalent of over $125 
per share of Preferred Stock.Of the net current assets over 
$4,000,000 were incash, call loans or in U.S. Liberty Bonds, 
Treasury Notes and Certificates, and municipal bonds. 


The cash and current position of the Company is believed 
ample in every respect to provide for expansion and 
growth of sales. Thus the entire current earnings should 
be available for retirement of Preferred Stock or distribu- 
tion to stockholders. 


Application will be made to list both the Preferred Stock 
and the Class A Common Stock on the New York Stock 
Exchange.”’ 





Price $102 Per Share and Accrued Dividend 


100,000 shares of Class A Common Stock are also being offered by us at $56 Per Share 


This offering is made in all respects, when, as and if issued and accepted by us and subj 
Stanchfield € Levy, Esqs., counsel for the Bankers, and Mayer, Meyer, Austrian 
Company. We reserve the right to reject any and all subscrip 
for, and to close the subscription books at any time wit 


ect to the approval of Chadbourne, 
Platt, Esqs., counsel for the 


tions in whole or in part, to allot lessthan the amount applied 
hout notice. It is expected that delivery of temporary stock 


certificates or of interim receipts will be made on or about May 3, 1928, at the office of Lehman Brothers, 
16 William Street, New York, N. Y., against payment therefor in New York funds. 


LEHMAN BROTHERS 


The above statements are not guaranteed, but are based on information which we believe to be true. 
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We Announce the Opening of a Branch Office in the 
MERCHANTS SQUARE BUILDING 


40 WORTH STREET—PHONE WHITEHALL 6866 








COTTON—STOCKS—BONDS 


Under the Management of 


HUGH F. MC ELROY 
JENKS, GWYNNE & CO. 


'30 BROAD STREET PHONE HANOVER 7474 
NEW YORK 


Members 


New York Stock Exchange New York Cotton Exchange 


New York Curb Market New Orleans Cotton Exchange 


New York Produce Exchange Chicago Board of Trade 


New York Coffee & Sugar Exchange 
































A 10 Year Bond 


6% Guaranteed 


1. Guaranteed by General Surety Company 
with capital and surplus of $6,500,000. 


2. Issued by a strong mortgage company 
with capital and surplus of $3,000,000. 


3. Value of mortgaged property $1,562 for 
each $1,000 bond (a 64% issue ). 


Send for Folder A-5 





National American Securities 


Company | 
(Incorporated) | 

National American Building | 
| 


340 Madison Ave., N. Y¥.C. Tel. Murray Hill 5100 






























































WE OFFER 


Market Letter service covering, 
weekly and monthly, all important 
financial developments and our in- 








eee tee nc 
terpretation of their effect on the 


securities market. in investment securities of public 


. . service companies supplying 
Copies will be sent upon request electricity, gas and transporta- 


GOODBODY & CO. tion in 23 states. Write for list. 




















M — Fc York and Philadelphia UTILITY SECURITIES 
toc «changes and New York 
rd Curb Market COMPANY 
roadway 3 Madison Ave, r 
New York New York 230 So. La Salle St., CHICAGO 
Branch Office New York St. Louis Milwaukee 
1605 Walnut Street Philadelphia, Pa. ‘ Louisville Indianapolis ‘Minneapolis Va 
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bankruptcies declined sharply in 1927, 
though, of course, it was much higher 
than before the war. The rate last year 
was .99 per 1,000 farms, while in 1926 
it was 1.22 and in 1925, 1.23, the highest 
on record. From 1905 to 1913 it was 
only .15 per 1,000. The farm improve- 
ment, it is pointed out, really began 
in 1922, but it took time for the revival 
to be reflected, and the events of 1924- 
6 were but the reflection of what took 
place three years earlier. Now there is 
apparently a steady upward movement. 

The number of distressed farmers who 
go through bankruptcy is not a measure 
of actual losses. Probably as many lose 
their farms through some arrangement 
with creditors as by bankruptcy, and 
others are carrying on by concession of 
their creditors. The eastern states had 
a lower loss rate and are showing a 
slower change than those of the plains 
country. Where the wave rose highest 
the drop was the worst. The southern 
states never had so high a peak, and they 
are coming down more slowly. 

City Building Grows 

The reports of the building projects 
for the cities indicate that the fears of 
greatly lessened construction for the 
year are not likely to be realized. The 
erection of apartment buildings leads the 
list of new undertakings, and business 
houses come next. There is a great 
movement in the suburban home where 
the hard surfaced road allows the owner 
to live outside the city and yet make his 
trips by car daily to his work. With 
the increasing construction goes a larger 
supply of funds for loans and conse- 
quently easy money in the sense that 
interest rates are somewhat lower, and 
there is a definite movement toward a 
better and more systematic handling of 
loans of this kind. While the real estate 
mortgage bond is gaining ground with 
conservative investors and is making its 
way, in the assets of the banks and in- 
surance companies the small city loan is 
also becoming an established factor in 
the investment field. 

Thus far there is no tendency toward 
lower interest rates on real estate bonds, 
although there is, in the opinion of ex- 
perts, an.indication that we shall have 
loans of this character on the level of 
the farm loan one of these days. The 
turning of investment from farm loans 
to city loans because of the higher in- 
terest rate is certain, it is claimed, to 
increase the amount of funds available 
for the latter to a point where the 
interest rate will be lessened. The in- 
vestor is today seeking a higher rate 
than the municipal bond can give, and 
he is regretting that the days of 7—8 per 
cent money are past. That we shall 
have all through the country lower rates 
for loans is probable, but at present the 
city loan -and the real estate mortgage 
bond seem to have the best attraction 
for those who want to obtain the maxi- 
mum return. The improvement of the 
farm condition will perhaps have its 
effect in attracting funds in that direction 
again, but the cycle is always slow to 
make the turn. 
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To Keep You Informed 


_ Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 

Upon request and without obligation, any of these listed 
below will be sent free, direct from the houses by whom 
issued. 

Owing to the large and increasing demands made 
upon this department, it is now necessary to ask our 
subscribers who desire more than one piece of litera- 
ture, to make their request for each on a separate sheet 
of paper. Please write name and address plainly, and 


send request to: 





CurRENT LITERATURE DEPARTMENT 
THE FINANCIAL Wor~p, 53 Park Place, New York, N. Y. 


Southern Pacific—A special letter has been issued by a 
New York Stock Exchange firm. Copy upon request. 


Anaconda Copper—A special analysis is now ready 
for distribution. Copy upon request. 

Union Carbide and Carbon Corporation—An analysis 
of this company is included in the weekly market 
letter of a well known firm of brokers, members 
of the New York Stock Exchange. 

The History and Principles of Investment Trusts is 
a booklet just issued by an Investment Trust of 
the Middle West which is replete with instruc- 
tive information regarding this new type of 
securities. Of special interest to those giving 
preference to diversified investments. 

A Diversified Investment in the Oil Industry—A 
circular descriptive of an investment company of 
the management type organized to invest its 
funds in the securities of the Standard Oil group, 
the leading independent oil companies and other 
carefully selected companies relative to the oil 
industry. Copy upon request. 

Puritan Stores, Inc.—A comprehensive analysis of 
this chain of 24 retail stores is now ready for 
distribution. 

Consistent Investment Success—An interesting book- 
let of unusual value to investors describing how 
an investment fund can be safely and consistently 
increased by investing in sound common stocks. 


Every Month of Every Year—This interesting booklet 
that will take you but ten minutes to read de- 
scribes how any person, whether married or not, 
can arrange for a guaranteed income for every 
month of every year, either for one’s self or 
dependents, at such time as the earning capacity 
is reduced, or at retirement. Issued by one of 
the largest insurance companies, a copy may be 
had on request. 

Investor’s Guide—Is the title of the newest publication 
of one of the oldest real estate bond houses in 
the country, founded in 1855. It is replete with 
valuable information and is of unusual value to 
conservative investors. 

Bonds That Participate in Profits—A pamphlet de- 
scribing this form of bond is distributed by a 
firm of investment brokers. Copy upon request. 

Making Money in Stocks—A straightforward, com- 
prehensive treatise on sound methods to pursue 
in the purchase and sale of listed securities. A 
copy may be had on application to this depart- 
ment. 

Odd Lots—A well known firm, members of the New 
York Stock Exchange, has published a booklet 
setting forth the advantages for both the small 
and large investor dealing in Odd Lots. Copy 
upon request. 

Stock and Bond Register—This register issued in 
pocket size form, contains convenient space for a 
systematic arrangement of your securities. It is 
issued by one of the foremost firms of investment 
bankers and may be had upon request. 

Investing for Safety—lIs the title of the newest pub- 
lication of one of the oldest real estate investment 
bankers. It describes in detail the methods fol- 
lowed by this organization in underwriting first 
mortgage real estate bond issues. 

Making Profits in Securities—An interesting booklet 
of forty pages of special interest to those buying 
and selling listed securities. 
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SELLING COSTS 


Swift & Company’s 
Cattle Dollar 


A thousand pound beef steer will yield 
on an average of 550 pounds of beef 
and 150 pounds of hide and other fin- 
ished by-products. 


Swift & Company, at its various 
packing plants, buys thousands of 
cattle each week, transforms them into 
beef and by-products, sells the beef to 
retail dealers and the by-products to 
various kinds of manufacturers to be 
worked up into forms which the con- 
sumer desires. 


From every dollar which Swift & 
Company received in 1927 from sales 
of beef and by-products an average of 
85 cents was paid to the producer of 
live stock for his animal; 14 cents was 
required to pay manufacturing, freight 
and selling costs, and one cent remained 
as earnings. Out of his 85 cents the 
farmer has to pay the cost of the animal 
and the expense of feeding and market- 
ing before he makes any profit. 


The story of beef is an interesting 
one. Something of this, as well as 
many other details of the packing 
industry, are told in the new Swift & 
Company Year Book for 1928. 


A copy is yours free, for the asking. 
Just fill out the coupon below and mail. 


Swift & Company 


Our profit from all sources averages only a 
fraction of a cent a pound. 


Swift & Company, 
4328 Packers Ave., U. S. Yards, Chicago 


Please send acopy of the 1928 Year Book to: 
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This New York Evening Post Article wy) ‘ 
e 
Points the Way to an Counter 
IXED action on the part of the 
Investment Opportunit ian tei ae 
pp y losses predominating in the bank 
and trust company issues, and a quiet 
William Russell White’s article in “The Investor” column though firm tone among the insurance 
of the New York Evening Post, April 17th, 1928, will, we shares marked the trading on the Over- 
believe, be of real interest to all investors. For this reason the-Counter market of the week. Sugars, 
we reproduce it here: tobaccos and chain stores were inclined 
to be improved although higher prices were 
THE INVESTOR “ | | 
at The general advance in the prices of 
eal e,° e Oil at bank and trust company shares which has 
Y Opportunities Seen In Vl Ca featured this market in recent weeks was 
tn . - 
. paiineiibilia ch temporarily curbed with almost all of the 
: Newly Formed — cory ; ize In ry active leaders down from their previous 
{Se . . . . . 
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URING the past week the utilities 
ID shared the leadership with the oil 

stocks in a rather irregular market. 
Commonwealth Power reached new high 
ground, reflecting the increased industrial 
activity in the area served by this com- 
pany. Sales of electricity of this com- 
pany in March showed a gain of 18.49 per 
cent and the sales for the first three months 
of the year showed an increase of 17.42 
per cent. Columbia Gas & Electric, serving 
territory in the same section of the coun- 
try as Commonwealth, also displayed 
strength and recorded a new high for the 
year. American & Foreign Power common 
sold up to 32 and the second preferred of 
the same company crossed 92, both prices 
being new high levels and giving an in- 
dication of the confidence of many in the 
future of this company. 

x ok Ok 


Northern Ohio Power stockholders re- 
cently received an offer from Penn-Ohio 
Edison to exchange their shares for that of 
the latter company on the following basis: 
for each share of Northern Ohio stock- 
holders would receive 24 shares of Penn- 
Ohio Edison and % option warrants en- 
titling the holder to purchase one share of 
common of that company at $50 prior to 
January 1, 1929, at $55 during the year of 
1929, and at $60 thereafter prior to No- 
vember 1, 1935. In view of the fact that 
at current prices of 28 and 42 for Northern 
Ohio and Penn-Ohio Edison respectively 
the exchange is an even one, except for the 
possible appreciation of the warrants, and 
that the price of Penn-Ohio Edison com- 
pared to earnings of $1.86 per share in 
1927 seems to discount the future rather 
fully, Northern Ohio appears to be on a 
better adjusted basis than if the previously 


contemplated merger with Commonwealth 

had gone through, although its improving 

carnings indicate its independent strength. 
* * * 


Electric Bond & Share on the Curb dis- 
played unusual strength and activity dur- 
ing the week, selling well above one hun- 
dred. This was due to a large extent to 
the anticipation of rights on both the com- 
mon and preferred of the company. 


* * * 


The 1927 report of Cities Service Com- 
pany showed a new high record set for 
earnings. Net earnings of the system 
came to $60,117,992, a gain of about 30 per 
cent over the figure of last year when 
$46,306,907 was reported. Net earnings of 
the Cities Service Company alone were 
$31,952,951, an increase of $7,490,289 over 
1926. After interest and other charges, 
there was available for stock and reserves 
$29,412,951, or 4.32 times preferred divi- 
dend requirements. A balance of $22,604,- 
925 is reported for the common and re- 
serves, equal to 27.34 per cent on the $20 
par stock, or approximately $5.50 per share. 


April 25, 1928 
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WE ANNOUNCE THE OPENING OF 


AN UPTOWN OFFICE AT 


383 MADISON AVENUE | 


(BETWEEN 46TH AND 47TH STREETS) 


TELEPHONE VANDERBILT 6251 


UNDER THE MANAGEMENT OF 


A RESIDENT PARTNER 


Ss. B. CHAPIN & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


209 SO. LA SALLE STREET 





CHICAGO 




















Grocery Chain Stores 
As a Field for Investment 


America’s chain store systems have shown a remarkable 
growth. There are good reasons for this development and 
for the continuation of their prosperity. 


We have prepared a circular which describes four of the 
grocery chain systems, Safeway Stores, Inc., National Tea 
Company, Bird Grocery Stores, Inc., and Sanitary Grocery 
Company, Inc., giving an analysis of their financial condition. 


We shall be glad to send a copy 
of this circular F.G. upon request. 





74 Broadway 





LIBAIRE & COMPANY 
Members New York Stock Exchange 
Telephone Hanover 6660 


New York 























SPORTING GOODS BARGAINS 


FIELD GLASSES, English War Office Model 


5 power; lenses 134 in.; central wheel ’ 
focusing. Genuine Leather case and$7.95 
Shoulder Straps. Wonderful value. 


Golf Balls: “Silver 
King,” dozen ...$8.40 
Golf Balls: “Walter 
Hagen,” dozen. ..$6.60 
Special Golf Clubs, $1.35 
Haenel -Air Pistol, 

1377 & 22 cal. ...$11.75 
Hunting Knives, Rifles, 
Air Rifles and Pistols. 

” WriITE For Catatoc ‘‘K” 
HUDSON SPTD. GDS. CO., Dept. K, 52 Warren St., N. Y. 














Inland Power & Light Corp. 
Securities 


Howe Snow & Go. 


(Incorporated) 


120 Broadway New York 
Telephone Rector 3563 
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APRIL CIRCULAR 


Describing Fifty 
INVESTMENT ISSUES 


Investment Department 
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y HILE trading on the Curb mar- 
W ket of the week continued in 
record volume with Tuesday es- 
tablishing a new high record when trans- 
actions totaled 1,478,200 shares, prices 
were for the most part irregular, although 
they strengthened toward the latter part 
of the week, indicating that traders who 
had taken profits were willing to return 
to the market despite the high prices that 
prevail. Interest was centered in the oil 
and public utility groups while selected 
industrials which have a large speculative 








Pittsburgh & 
Lake Erie 


Traded on the 
New York: Curb Market 


An Analysis sent on request 





BRANDENBURG & CO. 


Members New York Curb Market 


111 Broadway New York 
Telephone: Rector 5022 




















April 
Ofer “F OO1-Proof” 


26 Chart Over 2,000 Con- 
Forms for $1.00— use 


cerns our 
which are proof Chart “Fool - proof ’”’ 


against fooling your- forms to keep 
self regarding the trend of your records of their 
business. Know your business business. 

4 it —— is—make future o 

plans with precision. Send 

your $1 today for the 26 rms 
forms and FREE booklet de- Includes this 
scribing their use. Information 








Business Charting Institute, 1805 Tribune Tower, Chicago 








Adams & Peck 


Guaranteed & Merger Railroad Stocks 
20 Exchange Place New York 


TELEPHONE BOWLING GREEN 5480 








| Conservative Investments 
COLYER & McGUIRE 


Incorporated 





120 BRoaDway ~ * TEL. RECTOR 
NEW YORK 2514-5-6-7 
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On The 


New York Curb 


Edited by A. WESTON SMITH, Jr. 


following advanced on the least provoca- 
tion of favorable news. 

Among the industrials which were in ac- 
tive demand at higher prices were Wire 
Wheel, Mengel Company, Nichols & Shep- 
ard, Club Aluminum, Marion Steam Shovel, 
Gobel, Canadian Marconi, and Doehler Die 
Casting, all of which have been previously 
recommended in THE FINANCIAL Wor -p. 

Bohn Aluminum & Brass featured the 
motor equipment stocks with a sharp ad- 
vance following the announcement that it 
had received a contract to supply the new 
Whippet six with Bohnalite aluminum pis- 
tons and that other contracts of substan- 
tial size will be announced shortly. The 
company’s business has expanded so rapidly 
that it just let a contract for the construc- 
tion of a new building that will increase 
its piston manufacturing capacity by 50 
per cent. 

As was anticipated in a recent article 
in THE FINANCIAL Wor LD, it was reported 
during the week that consolidation of sev- 
eral leading wire wheel manufacturers is 
now being negotiated. The alliance, which 
is expected to be headed by Wire Wheel, is 
a result of the demand in the last year or 
two for wire wheels. The Wire Wheel 
Corporation at present is supplying about 
70 per cent of the automotive industry 
with the exception of Ford. Production 
schedules call for 43,000 wheels in April 
as compared with actual production of 
15,300 wheels in April, 1927. 

Club Aluminum which has been more 
or less inactive during the recent advance 
came sharply to life following the an- 
nouncement that sales the first quarter 
of 1928 totaled $1,742,904, against $1,457,- 
608 in the first quarter of last year, an in- 
crease of 19.5 per cent. For the nine 








months ended March 3lst sales equaled 
$5,419,763 as compared with $3,830,015 
in the corresponding period of 1927, an 
increase of 41.5 per cent. It is expected 
by the management that sales for the 
current quarter will exceed those of any 
previous quarter. The company’s fiscal 
year ends on June 30th and it is estimated 
that earnings will show between $4 and 
$5 a share earned, which compares with 
$3.03 a share last year. The stock, which 
is currently quoted around $38 a share 
and pays an annual dividend of $2 a share, 








Attractive 
Chain Store 
Preferred Stock 


We offer for sale, a limited amount 
of the First Preferred Stock of a 
rapidly growing Chain Store with 
no funded debt, at a price to yield 
over 7%. 


Earnings on this stock for 1927 were 
over $50 per share and are increasing. 


Price and details on request 


W. H. Johns & Co. 


Incorporated 
43 Exchange Pi., New York 
Telephone Whitehall 6290 

















CURB STOCK EARNINGS 


Quarterly Reports of the Week 
Aero Supply Manufacturing 


First quarter net . $20,400 $2,700 

Earned Class A... $0.81 $0.10 

Earned Class B .. Nil Nil 

Bohn Aluminum & Brass 
First quarter net . $818,091 $324,238 
Earned per share . $2.34 $0.93 
Borg & Beck 

First quarter net. $247,186 $224,231 

Earned per share . $1.65 $1.49 
Caterpillar Tractor 

First quarter net . $1,481,233 $1,438,023 

Earned per share . 0.91 $0.88 
General Fireproofing 

First quarter net . $196,461 $198,556 

Earned per share . $2.41 $2.42 


Annual Reports of the Week 


Donner Steel 


Twelve mos. net . $83,873 $68,261 
Earned per share. $0.05 $0.02 
Eastern Steamship Lines 
Twelve mos. net . $1,235,279 $566,294 
Earned per share . $7.38 $0.66 


SS ttt 
Over - the - Counter 
Securities 
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Gray & 
Wilmerding 


5 Nassau Street 
New York City 


Members N.Y. Stock Exchange 
Members N. Y. Curb Market 


Direct Wires—Houston 
Birmingham, Buffalo, Chicago 
Grand Rapids, Detroit 

















| OIL ROYALTIES 


For Investment or Speculation 


! JAMES WOODROW 
| Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES APPRAISALS 

















BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 306. Responsible company | 





offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- | 
yestment required. Experience unnecessary. | 
THE NATIONAL KEI-LAC COMPANY | 
553 West Jackson Boulevard, Chicago, Ill. ~ 
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continues to offer attractive possibilities 
as a speculative investment. 

Another stock that has been somewhat 
neglected in recent weeks is United States 
Freight. The company has not yet pub- 
lished its earning statement for 1927 but 
it is expected to show around $5 a share 
on the common stock which is currently 
quoted at about $76 a share. This stock 
was first recommended in THE FINANCIAL 
Wor tp of June 22, 1927, prior to its two- 
for-one split when the stock was selling 
at $76 a share, indicating that the stock 
has doubled in value since attention was 
directed to it. 

It was reported during the week that 
for the first three months of 1928 United 
States Freight through its subsidiary, the 
Universal Carloading & Distributing Com- 
pany, had handled 678,530,703 pounds of 
freight as compared with 496,890,055 
pounds in the first three months of 1927, 
an increase of 181,640,648 pounds or 36 
per cent. These gains are in contrast with 
the figures reported for all car loadings 
which have shown a decline so far this 
year. The company should also profit 
from the increase in automobile sales as 
it does a substantial carrier business 
through its subsidiary which operates out 
of Detroit on the Great Lakes. In view 
of this favorable outlook the stock, which 
is currently paying an annual dividend of 
$3 a share, has not yet fully discounted 
its immediate further prospects in current 
market prices. 
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| INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quarterly 
dividend of one and one-quarter 
of one per cent (144%) on the 
Preferred Stock of that Company, 
payable May 15, 1928, to Pre- 
ferred Stockholders of record at 
the close of business on April 30, 
1928. 


EDWARD S. HYDE, Treasurer. 
17 Battery Place, New York, N. Y 























WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY. 

A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company for 
the quarter ending March 31, 1928, will be 
paid April 30, 1928, to Stockholders of record 
as of March 30, 1928. 

H. F. BAETZ, Treasurer. 

New York, March 20, 1928. 


LOEW’S INCORPORATED 


“Theatres Everywhere” 
April 19th, 1928. 
At a meeting of this company held on 
April 12th, 1928, a quarterly dividend of 
$1.6214 per share was declared on the out- 
Standing $6.50 Cumulative Preferred Stock 
of this Company, payable on May 15th, 1928, 
‘o stockholders of record at the close of 
business on April 28th, 1928. 
Checks will be mailed. 
DAVID BERNSTEIN, Treasurer. 








INTERNATIONAL PAPER COMPANY 
New York, March 28th, 1928. 

The Board of Directors have declared a 
Quarterly dividend of Sixty (60c) Cents a 
Share on the Common Stock of this Company, 
Payable May 15th, 1928, to Common Stock- 
holders of record at the close of business, 
May ist, 1928. 

Checks to be mailed. 
not close. 
OWEN SHEPHERD, Vice-Pres. 


Transfer books will 


& Treasurer. 








“Read~ 


“I wouldn’t take $100 for it—if I 
couldn’t ~~ i.” 
——Dr. J. A. Safir, Chicago, Ill. 
“Worth jmore than its weight in 
gold to me.’ 
—D. R. Peck, Detroit, Michigan. 
“I cannot recall any similar book 
that is its equal.” 
—Gage P. Wright, Chicago, Ill. 
“Worth hundreds of dollars in 
sound advice.” . 
—Harold Davidson, New York City. 
“Just one chapter is worth all you 
ask for the book.” 
—N. C. Lackland, Wilmington, Del. 
“The work of an experienced con- 
servative thinker.” —y 
—William V. Baker, Chicago, Illinois. 
“Miles ahead of any similar work 
that I have ever seen.” 
—H. S. Bedaine, Chicago, Ill. 
“The best book of this nature that 
I have ever read.” 
—Thos. P. Rollyson, Frametown, W.Va. 
“The product of an experienced and 
master mind.” 


—John T. Harbine, Jr., Xenia, Ohio. 


“The best work on this subject that 
I have ever read.” 
—wWillard P. Hawley, Jr., Portland, Ore. 

“A masterpiece—the author should 
feel proud of it.” 

—Edward C. Lee, Charleston, S. C. 


“The book is selling at 10% of its 
true worth.” 


—Dr. H. Y. Ostrander, Brooklyn, N.Y. 
“A ‘Classic’ and should be in the 


hands of every investor.” 


—E. H. Hall, New Bedford, Mass. 


“I wouldn’t sell it for $10 if I 
knew I couldn’t procure another one.’ 
—Basu Brown, Utica, N. Y. 


“One paragraph of your book is 
worth more than the cost.” 
—T. E. Noonan, Chicago, Ill. 
“Should be in the hands of every 
one interested in the stock market.” 
—M. D. Plunkett, Chicago, Il. 
“If one adheres to its guidance jone 
should profit handsomely thereby.” 
—D. T. Higgins, San Diego, Calif. 


R.W. McNEEL’S Great BOOK 


6 
BEATING the 


Stock Marker’ 
at one-half the price 


$Joo 


Never before has ‘‘Beating the Stock 
Market” been offered at a discount. Thou- 
sands of copies have been sold at the regular 
list price of $2.00. 


@ Through a special arrangement with one 
of the Margest manufacturers of books in the 
United States a complete edition of “Beating 
the Stock Market’’ is to be offered at $1.00 
—one-half the regular price. 


@ This offer is for a limited period and 
for a limited quantity. 


@See what those who have already read 
“Beating the Stock Market” think of it. 
Then pin your dollar to the coupon. If you 
do not feel that the book is worth the price 
a thousand fold, your dollar will be returned 
immediately on request — without question. 


(TeeS)--. 
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eer SERVICE 


“ R.WMs NEEL, DIRECTOR 
Mn Aristocracy of Successful Investors? 
120 BOYLSTON ST. BOSTON 

Please send me copy of “Beating the Stock 
Market’’ at the special price of $1.00 (one-half 
the regular price). If I do not believe the book 
is worth the price countless times over, my 
money will be returned merely by requesting it. 


Wace daduddccudsencnnddcdudsreuaeause 
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STATEMENT OF OWNERSHIP 


STATEMENT OF OWNERSHIP 





STATEMENT OF THE OWNERSHIP, MAN- 
AGEMENT, ETC., REQUIRED BY THE 
ACT OF CONGRESS OF AUGUST 24, 1912, 
OF THE FINANCIAL WORLD, Published 
Weekly at 53 Park Place, New York, N. Y. 

STATE OF NEW YORK , 

COUNTY OF NEW YORK ff §*: 

Before me, a Notary Public, in and for the 
State and County aforesaid, personally ap- 
peared Frederick W. Brandt, who, having 
been duly sworn according to law, deposes 
and says that he is the Business Manager of 
The Financial World, and that the following 
is, to the best of his knowledge and belief, a 
true statement of the ownership, management, 
etc., of the aforesaid publication for the date 
shown in the above caption, required by the 
Act of August 24, 1912, embodied in Section 
411, Postal Laws and Regulations, printed on 
the reverse of this form, to wit: 

1. That the names and addresses of the 
publisher, editor, managing editor, and busi- 
ness managers are: 

Publisher, Louis Guenther, 53 Park Place, 
New York, N. Y.; Editor, Louis Guenther, 53 
Park Place, New York, N. Y.; Managing Edi- 
tor, Frederick Hanssen, 53 Park Place, New 
York, N. Y.; Business Manager, Frederick W. 
Brandt, 53 Park Place, New York, N. Y. 

2. That the owner is: (if owned by a cor- 
poration, its name and address must be stated 
and also immediately thereunder the names 
and addresses of stockholders owning or hold- 
ing one per cent or more of total amount of 
stock. If not owned by a corporation, the 
names and addresses of the individual owners 
must be given. If owned by a firm, company, 
or other unincorporated concern, its name and 
address, as well as those of each individual 
member, must be given.) 

Guenther Publishing Corporation, 53 Park 
Place, New York, N. Y.; Louis Guenther, 53 
Park Place, New York, N. Y.; Frederick W. 
Brandt, 53 Park Place, New York, N. Y.; 
Frederick Hanssen, 53 Park Place, New York, 
N. Y.; Emily Vincent, 138 E. 36th St., New 
York, N. Y.; Hertha A. Guenther, 628 Wave- 
land Avenue, Chicago, Ill.; Eugenia C. Kast, 
429 Briar Place, Chicago, IIll.; Ottilia G. 


Noonan, 429 Briar Place, Chicago, Ill.; Eugene 
Katz, 161 W. 54th St., New York, N. Y.; E. 
Chase Crowley, 435 East 57th St., New York, 


N. Y.; Margaret W. Trude, 
wealth Avenue, Chicago, Ill.; H. L. Vonder- 
lieth, 53 Park Place, New York, N. Y.; Wil- 
liam J. Healy, 53 Park Place, New York, N. Y. 

3. That the known bondholders, mortagees 
and other security holders owning or holding 
1 per cent or more of total amount of bonds, 
mortgages, or other securities are: Louis 
Guenther, 53 Park Place, New York, N. Y.; 
Emily Vincent, 138 E. 36th St., New York, 
N. Y.; Laura B. S. Brandt, 809 Broad Avenue, 
Ridgefield, N, J.; William S. Whyte, 15 East 
41st St., New York, N. Y.; Edward W. Powell, 
209 E. 3rd St., Oil City, Pa.; May C. McCarthy, 
Massapequa, L. I.; Hans Jensen, 580 Wyo- 
ming Ave., Buffalo, N. Y.; Minnie W. Glynn, 
159 Ten Eyck St., Watertown, N. Y.; Sydney 
B. Elston, 106 East Park Place, Corry, Pa.; 
James H. Dawes, 1310 Arch St., Philadelphia, 
Pa. 

4. That the two paragraphs next above, 
giving the names of the owners, stockholders 
and security holders, if any, contain not only 
the list of stockholders and security holders 
as they appear upon the books of the company 
but also, in cases where the stockholder or 
security holder appears upon the books of the 
company as trustee or in any other fiduciary 
relation, the name of the person or corpora- 
tion for whom such trustee is acting, is given; 
also that the said two paragraphs contain 
statements embracing affiant’s full knowledge 
and belief as to the circumstances and condi- 
tions under which stockholders and security 
holders who do not appear upon the books of 
the company as trustees, hold stock and secur- 
ities in a capacity other than that of a bona 
fide owner; and this affiant has no reason to 
believe that any other person, association, or 
corporation has any interest direct or indirect 
in the said stock, bonds, or other securities 
than as so stated by him. 

FREDERICK W. BRANDT, 
Business Manager. 


Sworn to and subscribed before me this 5th 
day of April, 1928. 


2305 Common- 


E. M. DE GROVE 
Notary Public, Kings County Clerk’s No. 350. 
Reg. No. 9110. Certificate filed in New York 
County. Clerk’s No. 175. Register’s No. 9166. 
Commission expires March 30, 1929. 
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Weekly Business and Financial Summary 





(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 








Average Stock Prices 





1928 1927 

Apr.18 Apr.11 Apr.4 Apr. 20 

26 RinsPORGe: «ioc. ass sa 143.52 145.91 144.27 129.58 
18 Industrials ............ 159.69 159.60 157.51 140.75 
42 Combined... <<< .65< 153.02 153.37 151.50 135.17 

Bond Dealings, Jan. 1 to Date 
1928 1927 1926 

U. S. Govt. bds. $58,523,900 $102,103,550 $95,671,250 
Domestic bds. ..... 687,527,650 745,115,800 711,207,500 
Foreign bds. ....... 288,559,000 323,365,400 193,565,850 





Total all bds. 


Weekly Business Indicators 
Federal Reserve Reports 
(000,000° 


928 $1927 
Apr. 11 Apr. 4 Apr. 12 
Bank Debits—New York ...... 6,787 6,833 6,070 
Bank Debits—Outside N. Y. 14,177 14,100 13,363 
*Loans and Discounts—N. Y. .. 2,523 2,648 2,057 
*Loans and Disc.—Outside N. Y. 4,126 4,075 3,602 
+Bank Investments—New York.. 888 899 924 
+Bank Invest.—Outside N. Y. 2,728 2,730 2,435 
Total loan discounts ........... 15,759 15,787 14,3938 
Total net demand deposits 13,905 13,856 13,085 
Toetnd Cie GOPORIS ..nocccccene> 6,824 6,805 6,087 
*Secured by other than WU. S. Govt. securities. Other 
than U. S. Govt. securities. tFigures first 11 months of 

1927 revised. : 

Weekly Bank Clearings 
1928 1927 
Apr. 7 Mar. 31 Apr. 8 
BW DANE kcev ewan bawe sce eases 8,306 7,897 6,121 
Outside of New York .......... 4,625 4,079 4,180 
Monthly Bank Clearings 
(000 omitted) Inc. or 
Mar. 1928 Mar. 1927 Dec. % 
Total U. S. (193 cities) 55,493 48,940 +13.4 
New Tork City .2.0sse000% 35,453 28,727 + 23.4 
SS a re eet 20,039 20,212 — 0.9 
Canada (31 cities) ........ 1,881 1,506 + 24.9 
Monthly Business Indicators 
(000 omitted) 

March Inc. or 
Sales 1928 1927 Dec. % 
Bears, Roebuck § «....% 200s. 23,986 23,254 + 3.1 
Montgomery Ward ........ 17,801 17,893 — 0.5 
EF. W. Woolworth ......... 21,839 19,600 +11.4 
ey ee obs es oak ane 10,855 9,183 +18.2 
RE oc 66 ks ssh ew he ee ae 18,021 15,298 +17.8 
oS a ee ee 13,134 9,968 + 31.76 


. e 





...$1,034,610,550 $1,170,584,750 $1,000,444,600 


s omitted) 
1 




















Weekly Sales 


Sales of stock listed on New York Stock Exchange (in 
number of shares) week ended April 18, 1928. Week's sales: 
Thursday, 4,397,830 shares; Friday, 4,627,520; Saturday, 
2,323,030 shares; Monday, 4,289,640 shares; Tuesday, 4,206,- 
340 shares; Wednesday, 3,471,690 shares. Average daily 


sales week ended April 18, 1928, 3,884,508; week previous, 
1,072,682, 
Thurs- Thurs- 
day day 
—1928— last this 
High Low NAME OF STOCK week week 
127% 116% Allis Chalmers ..... 122% 126 
115 107% Amer. Locomotive 108 108% 
78% 55 Beer. TAT .<c0008 70% 70% 
190% 176% Amer. Tel. & Tel. 181% 187 
192% 169 Amer. Smelting 186% 189 
177 156% Amer. Tobacco B.... 169% 169 
712% ee eee 68 6814 
1955 167 Atch, .Top. & San. Fe. 191% 192% 
26% 21% Barnedall “A” ..... 23% 2434 
119% 109 Baltimore & Ohio ... 118% 115% 
71% 61% Cerro de Pasco s 67 695% 
205% 185% Chesapeake & Ohio.. 198% 198% 
88% i ee. a err 86% 86 
117% 106 cmc, =. &. & Pae... 114 114% 
73% Sk i yr 70% 71% 
42% 37% Chile Copper ....... 415% 41% 
194 163% Del. & Hudson ...... 179% 191% 
19944 130 Gon. Motora ........ 195% 192 
75% 67 General Cigar ...... 70% 6914 
52% 40 Gen. Outdoor V.T.C.. 42 45% 
99% Tete SRODUEIOR: 666055500005 84% 88 
103 93% Great Northern pf... 100% 101% 
165 139% Int. Tel. & Tel. .....- 157 160% 
260 234% Int’l Harvester ..... 249% 247% 
63% 49% K. C. Southern ..... 57 5614 
89% 80%, Kennecott Copper ... 8514 85 56 
74 57 SOO, vss aw aes 69% 72% 
54% 41% Missouri Pacific ..... 52% 51% 
182 156 m. 2. Oontral:.....<... 179 179 
192 177% Norfolk & Western 189% 189% 
101% 92% Northern Pacific 99 98% 
189% 157 Peoples Gas ........ 168 173 
146 124% Pere Marquette aici he 138% 141 
56 411%4 Public Service of N.J. 51% 541% 
27% 19 >... BAS See 23% 245% 
122 109 St. Louis Frisco 117% 119 
124 117% Southern Pacific 122% 121% 
45% Bee ee. 99; ME, Dn osasss 41 435% 
625% 50 cos! eS 55% 60 
162% 136% Union Carbide ...... 157% 156 
199 18614 Union Pacific ....... 19414 1954 
154 fy gS a 151 148 
112 834%, Westinghouse El..... 104% 1044 














Foreign Exchange 


1928 
Par Apr. 18 
England ....$4.865 $4.88 
Mramce ..... 19.3¢ 3.93 fs 
Meiy ..<<.s 5.2631¢c 5.27% 
Belgium .*13.904c 13.96 
Germany 23.8¢c 23.90 
Austria 14.07¢ 14.125 
Holland 40.2¢ 40.33 
Denmark 26.8¢ 26.83 
Norway 26.8¢ 26.76 
Sweden ..... 26.8¢c 26.8414 
SS Pere 19.3c 16.79 
Switzerland .19.3¢c 19.27% 
Japan +s setesee 47.62 
Argentina .742.44c 42.71 
Brazil oe 0ede.45C 12.03 
TCMERD 3.6505 0% 12.165c 12.20 
Can, Dollar 100.00c 100.015 


*Belga. 


+Paper Dollar. 





1927 
Apr. 19 
$4.8533 

3.9135 

5.084 
13.89% 
23.69% 
14.125 
39.98 
26.66 
25.94 
26.78 
17.60 
19.23% 
48.40 
42.31 
11.81 
12.03 

100.109 











Total Brokerage Loans Ratio of Reserves 
(Member Banks of Federal Reserve = 
System) With all percentages computed on 
(000 omitted) the basis introduced by the Reserve 
1928 1927 Board on March 13, 1921, the high- 
ie: es 3,721,834 2,813,045 est and lowest reserve percentage of 
Mar. &......... 3,695,709 2,819,111 the Federal Reserve System compare 
A. | nee 3,746,064 2,840,769 as follows: — High Low 
Mar. 22......... 3,778,714 2,802,187 ee 75.1 Mar. 21 67.2 Jan. 4 
ee | 3,825,379 2,803,312 , =e 80.1 Feb. 25 66.8 Dec, 28 
Br 86. i eccccs. 3,979,308 2,840,238 1926...... 76.5 July 28 68.9 Dec. 22 
Apr. “aes 3,994,470 2,862,615 aS 78.3 Jan, 21 66.1 Dec. 23 
Mee, OMB. oo oc oc 4,129,001 2,862,615 _ eer 83.7 Jan. 21 70.5 Dec. 24 
Car Loadings ROBES osnwe 78.2 July 25 71.2 Jan. 6 
1928 1927 1926 The reserve percentage of the 
Apr. 7.. 918,296 953,907 929,343 New York Reserve bank compares as 
Mar. 31. 950,249 986,462 928,303 follows: 
Mar. 24. 950,428 1,003,536 967,945 See 84.4 Mar. 21 68.9 Jan. 4 
Mar. 17. 942,086 1,001,932 987,018 Jo ae 89.0 Jan. 26 64.4 Dec. 28 
Mar. 10. 951,553 1,000,754 967,425 ee 85.4 Oct. 20 71.5 Dec. 15 
Mar. 3. 959,537 989,863 965,009 | 85.5 July 29 69.6 Feb. 25 
Feb. 25. 869,590 918,858 912,935 Lo ee 91.5 May 21 70.8 Oct. 10 
Feb. 18. 887,981 954,794 932,281  )} } ae 87.6 Jan, 2 75.0 Jan. 3 


























Crude Oil Production 





1928 1927 

Apr. 14 Apr. 16 

Oklahoma ....... 624,800 714,700 
SO eee 112,350 113,850 
Panhandle Tex. 71,700 121,950 
North Texas 65,400 88,500 
West Cent. Tex. 54,250 83,550 
West Texas ..... 361,650 101,650 
East Cent. Tex 23,900 41,550 
Southwest Tex. 23,550 36,950 
North Louisiana 48,850 52,350 
APKGMARS .....65< 85,300 115,500, 
Coastal Texas 104,150 132,350 
Coastal La. .....» 14,950 19,200 
Eastern 106,000 107,500 
| ae 55,050 56,300 
es 11,950 15,050 
8) 6,850 8,450 
New Mexico ..... 2,100 3,200 
ee | 609,800 639,900 
ot) Res 2,382,600 2,452,500 





N. Y. Rediscount 
Commercial 


Call Loans 
Time Loans 


Bar Silver, New 


4@4y5 per cent; 
4@4y, per cent. 








Paper 
Bankers Acceptances . 


Bar Silver, London 





*Money Rates 


Rate 


York 


*As of Wednesday, Apr. 18, 1928. 


London Market 


Money at 4 per cent; short bills at 


three 


Gold bullion at 84s 1014d. 
England bought £264,000 in bar gold. 


Commodity Prices 


1928 1927 
Apr.18 Apr. 20 
ares 4% Wheat, No. 2 red ....$2.065% $1.46% 
siete sete 4% % Corn (new) No 2 yel. 1.26% 891% 
oe leo 4% % Rye, No. 2 white .... 1.44% 1.125% 
4% % Oats, No. 2 white.... .77% .54 
5% Coffee, No. 7 Rio .... .15% 15% 
525s 26 %d. Sugar, granulated .06 06 
ceeee 57 lec. Iron, 2X Phila ......20.25 22.75 
Steel billets, Pitts 33.00 33.00 
Oe RR ee ees 6.10 7.10 
en TT ree 14.25 13.12% 
Zinc, E. St. L. dely.. 5.77% 6.30 
EE. bn.6S c16'sis wie wwe 8s 52.50 68.12% 
Cotton, mid upland ..20.50 14.80 
. wehhn Printcloths (64-60) 075% 06 5% 
a Se Silk, crack doubt. ext. 5.37% 6.20 
POE, MPGE. oo. «000s .1720 4090 
Bank of Hides, Nat. Steers ... 26 .14 
Re re ee 17 aD 
Crude oil, Mid-Con., 
33 to 33.9 grav. 1,22 97 
















































The Financial World 





PLEASE SHOW 


THIS TO AN 


INVESTOR OR ADVERTISING FRIEND 





Proof Incontrovertible 


A well known publisher in talking to the writer 
a few days ago was astounded to learn that the 
great majority of subscribers for ‘THE FINANCIAL 
Wortp send in their renewals in advance of 
expiration, 


“This,” said our publisher friend, “is the 
most striking tribute to the reader interest and 
confidence in a publication that I have ever heard 
of. Tue FinanctaL Wortp must certainly be 
making good as a profitable investment guide 
when you can make such a wonderful showing 
on renewals.” 


Even though an investor knew nothing else 
about our service than the fact mentioned above 
it should convince him that our Threefold In- 


vestment Service is rendering a very valuable aid 


to the investors of America. 


One of the business policies of THe FINANCIAL 
Wokrtp is to discontinue promptly at expiration 
any subscriptions that have not been renewed. 
Most subscribers prefer this plan as they say that 
they dislike the policy of some publishers who 
continue to send magazines long after subscrip- 
tions have expired. 


In addition to the fact that Tire FINANCIAL 
Worvp has an unsurpassed record in the matter 
of subseribers renewing in advance of expiration, 
it is worth while to ponder upon these two ad- 
ditional convincing proofs of merit: 


We now have a paid circulation of almost 50,000 made up 
largely of exceptionally keen business and professional men 
whose enthusiastic preference for “THE FINANCIAL WORLD is 
based upon profitable results they have obtained through following 


our recommendations. 


Furthermore, our subscribers have been so delighted with the 
value of our service that, principally as a result of their recom- 
mendations to their friends to subscribe, our circulation in- 
creased 82% in 1927 and 700% in the past four years—all without 


short term or cut-price offers. 


Moreover, our subscription list has 


continued to gain substantially every month in the current year. 


When the greatest sales influence behind any 
product (whether it be an automobile, a soap, 
or a magazine) is the enthusiasm of the users of 
the product, that product must be RIGHT. THE 
FINANCIAL Wor p stands this acid test. 


Even though you are not sure that Tie F1- 
NANCIAL Wor Lp will serve you as profitably as 
it is serving others, it is not much of a gamble 
to risk a ten-dollar bill for a year’s subscription 
that can save you from many costly mistakes. 





PROFIT MOST 
By Mailing 
This Coupon A 25 
Quickly 


THE FINANCIAL WORLD 
53 Park Place, New York 


(If you are already a subscriber, 
please show this to a_ friend) 


For the enclosed $10.00, please enter my one-year subscription to 
your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 


(3) Free privilege of writing you for advice by letter 
Wor tp, including recommendations of Undervalued 


about individual securities by including a stamped 


Securities appearing in each issue. self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 
(2) The next 12 monthly issues of “Independent Ap- AND 


praisals of 900 Listed Stocks.” Mr. Guenther’s Complete Sound Investment Rules. 












































A mighty symbol 





—its meaning to 300,000 Investors 


to millions of customers in 33 states and to over 20,000 employees 


Above is reproduced one of America’s best 
known emblems, that of the Cities Service organi- 
zation. It is the symbol of service adopted by this 
$650,000,000 enterprise and used by its more than 
100 public utility and petroleum properties which 
employ over 20,000 men and women. 


Wherever you see this symbol, let it indicate to 
you its real meaning—diversified public service 
under progressive, unified management. 


This symbol is identified with Cities Service oil, 
gasolene, grease, and other petroleum products 
supplied at retail and wholesale through stations 
and dealers in 25 states. 


This symbol also is used by 
Cities Service public utilities fur- 
nishing over 4,000,000 people 
with electric light and power, 
and natural and manufactured 
gas for domestic and industrial 
use. 





Wherever you see this symbol you may be sure 


of the highest type of service and of superior 
products. 


Over 300,000 investors, located in every state of 
the Union and in 37 foreign countries, have their 
money invested in the organization back of this 
symbol. Their faith is justified by the earning 
power of Cities Service, which in 17 years has 


become one of the dozen largest industrial con- 
cerns in America. 


To know more about this great enterprise send 
for“Serving 3000 Communities,” 
an illustrated booklet describing 
the growth and activitiesof Cities 
Service Company and its fiscal 
agents, Henry L. Doherty & 
Company. This copy will be 
sent free upon request if you 
will address Cities Service Com- 
pany, 60 Wall St., New York City. 


on Fridays at 8 p.m. Eastern Standard Time through the following stations of the 


{ Renatoustiog: by the Cities Service Concert Orchestra, assisted by the Cities Service Cavaliers, 


National Broadcasting Company: WEAF, WLIT, WEEI, WGR, WRC, WCAE, WTAM, 
WWJ, WSAI, WEBH, WOC, WCCO, WDAF, KVOO, WFAA, KSD, KOA, WOW. 


CITIES SERVICE COMPANY 


‘Diversified Interests 


Unified Control 

















